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MINISTER ATTENDS UNESCO-SPONSORED CONF ERENCE 


Arrival in Mexico City 
OW231347 Beijing XINHUA in English 1309 GMT 23 Jul 82 


[Text] Mexico City, July 22 (XINHUA) — Chinese Culture Minister Zhu Muzhi today described 
his mission here as “for the promotion of world cultural exchanges and for the strengthening 
of mutual understanding, friendly links and cultural cooperation between peoples." 


"All this is for the benefit of the development of national culture of all countries," said 
the minister heading a Chinese Government cultural delegation to the UNESCO-sponsored 
second world cultural policy conference scheduled for July 26-August 6. 


The Chinese minister, who arrived here this afternoon told reporters at the airport: 

We have been developing a culture with characteristics of our own to wipe out all the 
vestiges of feudalist and imperialist influence left over by the semi-colonial and semi- 
feudal old China." He said: "Mexico is a very suitable site of the second world cultural 
policy conference because it has a brilliant ancient culture." 


On behalf of Mexican Secretary of Public Education Fernando Solana, Vice-Secretary of 
Public Education Diaz De Cossio went to the airport to greet the Chinese delegation. 


This is the first high-ranking mission sent by China to attend such a conference after 
her participation in UNESCO. 


Opening of Conference 
0W270747 Beijing XINHUA in English 1723 GMT 27 Jul 82 


[Text] Mexico City, July 26 (XINHUA) -- The second world conference on cultural policies 
opened here this morning in a bid to give a new impetus to cultural exchanges and co-operation 
among countries. 


The conference, attended by 750 delegates from 119 countries, was officially opened by 
President Jose Lopez Portillo of the host country, Mexico, at the Palace of Fine Arts here. 


Addressing the opening session, Mexican Secretary of Public Education Fernando Solana called 
for efforts to stimlate international co-operation and to strengthen peace. He condemned 
colonialism and racism and noted: "If we are to formulate a cultural policy, we must prove 
ourselves capable of salvaging the profound and human sense of the development process, 
rectifying its deviations and eliminating its mirages. We need new models, and it is in 

the sphere of culture and of education that we will find them. 


Amadou Mahtar M'bow, director general of the United Nations Educational Scientific and 
Cultural Organization (UNESCO) which sponsored the conference, said that the conference 
would encourage reflection on the fundamental problems of culture in today's world and 
spell out fresh guidelines for strengthening the cultural dimension in general development 
and for facilitating international cultural co-operation. He stressed that the people 
and culture of each nation should enjoy respect and equality. 


A Chinese Government cultural delegation led by Minister of Culture Zhu Muzhi, attended 
the conference. It is the first time that China sends a government delegation to a 
world conference on cultural policies. 
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Zhao Ziyane Message 


OW261650 Beijing XINHUA in English 1504 GMT 26 Jul 862 


[Text] Beijing, July 26 (XINHUA) — Chinese Premier Zhao Ziyang today sent a message to 
the UNESCO-sponsored second world cultural policy conference, warmly greeting its opening 
in Mexico City. 


The message expresses the hope that “the conference will make positive contributions to the 
protection and development of national cultures, to the strengthening of cultural exchange 
and cooperation aswng nations, to the promotion of solidarity and friendship among the 
people and cultural circles of all countries, and to the safeguarding of world peace." 


WORLD CONFERENCE ON AGING HELD IN BELGRADE 


Delegation Leaves Beijing 
OW211108 Beijing XINHUA in English 0811 GMT 2] Jul 82 


[Text] Beijing, July 21 (XINHUA) — A Chinese delegation left here today by air via 
Belgrade for Vienna, to attend World Assembly on Aging (beginning July 26), sponsored by 
the United Nations. 


Before his departure, head of the 12-member Chinese delegation and Chairman of the Chinese 
Committee for the World Assembly on Aging, Yu Guangha told XINHUA that the aging problem of 
population will not be critical in China before the end of this centruy. However, it may 
become increasingly acute with the development of national economy, improvement of medical 
condition, and the dropping fertility by the end of the century. 


He said that his committee will investigate longevity of elderly people located by the 
recent national census and undertake scientific research work on geriatrics, psychology and 
sociology of the aging. The committee will also study how to organize the elderly to help 
pass on their rich experience and professional knowledge to the younger generation. The 
group plans to arrange for them to take part in various kinds of social activities 
according to the’r ability and health condition. 


Yu Guanghan pointed out that China is a country with a long history of respect and care 
for old people, which is a good tradition. He emphasized the role of the family in 
caring for the elderly. 


In conclusion, he said: "Through this world assembly, we hope to exchange experience 
with other countries in this matter, and also to establish contacts with friendly 
countries and relevant international organizations." 


In order tomeet the convening requirements of the World Assembly on Aging, China set up 
this national committee in Apr‘l of this year which consists of 20 departments including 
government departments, scientific research units, national people's organizations and 
mass media. 

Yu Guanghan Speech at Meeting 


0W270820 Beijing XINHUA in English 0820 GMT 27 Jul 82 


{Text} Vienna, July 26 (XINHUA) -- The fine tradition of the Chinese nation to respect, 
take care of and provide for the aged has been carried forward further since the founding 
of the People's Republic of China, said Yu Guanghan, chairman of the Chinese delegation 

at a meeting of the World Assembly on Aging here today. 
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At present, he added, China's demographic make-up is still relatively young. According 

to incomplete atatiaticsa, China had over 40 million people aged 60 years and above in 
1954, accounting for 7 percent of the total population, And in 1980, according to surveys 
in some areas, the estimated number of people aged 60 years and above in China waa about 
80 million, making up about 8 percent of the total. It is anticipated that by the year 
2000, the number of the aged will have reached 11 percent of the total population. In 
2025, the number will reach about 20 percent of the total population. 


Yu Guanghan pointed out that China has taken a series of measures to ensure the life and 
health care of the aged. "With life well secured and people's physique improving, more 
and more people in China live a longer life and the average lifespan is becoming longer 
and longer. According to statistics, there were 3,384 people above 100 years of age in 
1953 and 7,000 in 1978. A survey of several areas shows that the average life-span was 
5? years in 1957 and 69 years in 1980," he said. 


He noted that the questions of the aged is a major social problem involving many 
aspects. It requires concerned efforts of the departments concerned to handle the question, 


"In our opinion,” he said, “in the endeavour to solve the question of the aged, each 
country should proceed from its own conditions and rely mainly on its own efforts while 
at the same time it is also necessary to conduct bilateral and multilateral technological 
cooperation and assistance. We hope that the appropirate ganizations of the United 
Nations will give greater consideration to the developiss countries in organizing such 
technological cooperation and assistance." 


"Through this world assembly, we wish to learn from the experience of other countries, 
explore possibilities for technological cooperation and assistance and establish contacts 
with friendly countries and relevant international organizations in this regard. After 
the adoption of the international plan of action on aging by the assembly, we shall carry 
out follow-up activities in line with the level of our economic development and social 
and cultural tradition and handle the question of the aged more properly,” he said. 

The assembly, which opened here today, is scheduled to conclude on August 6. 
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WAN LI MEETS U.S. CHEMISTRY PROFESSOR 19 JUL 

OW191252 Beijing XINHUA in English 1243 GMT 19 Jul 82 

[Text] Beijing, July 19 (XINHUA) == Vice-Premier Wan Li met and had a cordial conversation 
here today with professor Yuh-kang Pan of the Department of Chemistry at Boston College, 
U.S.A. Hu Yongehang, deputy secretary-general of the Chinese Academy of Sciences, was 


present. 


U.S. CONSUMER PRICES RISE 1 PERCENT IN JUNE 


OW241729 Beijing XINHUA in English 1640 GMT 24 Jul 82 


[Text] Beijing, July 24 (XINHUA) — The U.S. Labor Department announced yesterday that 
consumer prices rose a full 1 percent in June for the second month in a row, according 
to reports reaching here. The rise mainly resulted from the 5.5 percent increase in 
gasoline prices and the 1 percent increase in housing costes. 


Inflation in the United States has been reportedly eased due to the tight money policy 
adopted by President Ronald Reagan after he assumed office last year. The inflation 
rate has declined further in the first four months of this year following a drop from 
12.4 percent in 1980 to 8.9 percent in 1981. 


However, it has gene up since May. Statistics show consumer prices rose 1 percent in 
May. The annual rate of increase reached 13.3 percent in June. 


Economic analysts believed thatthe once slowing down of inflation was caused mainly by 

a decline in gasoline prices rather than by restrictions on money supply. Energy prices 
fell nearly 15 percent from March 1981 to April 1982. But when gasoline prices rose 
again, inflation became worse. 


The Consumer price index reportedly stood at 290.6 in June, which means that a market 
basket of goods that cost 100 dollars in 1967 were up to 290.60 dollars in June. 
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BEIJING REVIEW ON SINO-SOVIET RELATIONS 


— Se 


WK270942 Beijing BEIJING REVIEW in English No 29, 19 Jul 82 p 3 
["Notes from the Editors” column by International Editor Mu Youlin: "Sino-Soviet Relations") 


[Text] Soviet athletes participated in a track and field tournament not long ago in Beijing. 
Can this be interpreted as a sign of rapprochement between China and the Soviet Union’ 
[paragraph published in boldface] 


China and the Soviet Union maintain diplomatic and trade relations and there are also a 
few exchanges of visits. 


Soviet athletes came to Beijing recently to take part in an international meet, but major 
differences in principle still exist between the two countries. China's principled stand 

of opposing Soviet hegemonisam and expansioniem is well known. On the other hand, China has 
always held that relations between the two countries should be maintained and developed on 
the basis of the five principles of peaceful coexistence and that outstanding issues between 
them should be settled through negotiations. There are many obstacles to the improvement 

of Sino-Soviet relations, the most serious being the Soviet Union's hegemonist foreign 


policies. 


Soviet leaders sometimes also talk about improving their relations with China. As a Chinese 
saying goes: "Judge a man by his deeds, and not his words." We want action fromthe Soviet 
Union. By action we do not merely mean a change in Soviet behaviour regarding the Sino-Soviet 
border issue and the huge Soviet military force stationed along the Sino-Soviet border, but 
also the Afghanistan and Kampuchean issues. So far, there is no indication in any regard 

that the Soviet Union sincerely wants to improve its rela:ions with China. 


USSR FAILS TO MEET FIRST-HALF PROJECTED TARGETS 


OW241538 Beijing XINHUA in English 1513 GMT 24 Jul 82 


[Text] Moscow, July 24 (XINHUA) -- The Soviet Union has failed to meet the projected targets 
for its nai‘ mal economy in the first half of this year. A production communique released 

by the Centrai Statistics Board shows that the output of nearly one third of major industrial 
products was lower than that of the corresponding period of last year. Among the 62 kinds 

of the essential products listed by the board, the output of about 20 items such as steel, 
rolled steel, steel tubes, iron ore, forging presses, oil equipment, diesel locomotives, 
vehicles, generators, cement, leather shoes and iceboxes fell from the same period of last 
year. The industrial output value rose by 2.7 percent, falling short of the target of 3.9 


percent. 


The growth of labour productivity in the first half of this year was set at 3.3 percent. 
But it posted an increase of only 2 percent in the period. According to the communique, 
the plan for purchasing domestic animals, poultry and milk was unfulfilled. More grain 
will be imported as the Western news agencies forecast. 
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PRC Official Protests to Envoy 
OW271648 Beijing XINHUA in English 1628 GMT 27 Jul 82 


[Text] Beijing, July 27 (XINHUA) == Xiao Xiangqian, director of the First Department of 
Asian Affairs of the Chinese Foreign Ministry, yesterday received Yukiharu Watabe, minister 
of the Japanese Embassy here, by appointment and made representations to him on the text- 
book affair, 


During the meeting, Xiao Xiangqian expounded the Chinese Government's position on the 
Japanese Ministry of Education's distortion of the history of the Japanese militarist 

ageression against China in examining and approving the primary and secondary school text- 

books and demanded that the Japanese side rectify the errors in the textbooks censored by 

the Ministry of Education, 


Xiao Xiangqian pointed out that in censoring the textbooks for primary and secondary 
schools, the Japanese Ministry of Education tampered with the history of the Japanese 
militarist aggression against China by changing “invasion of north China" to “advance into 

north China,” and an “all-out aggression against China" to an “all-round advance into China." 

What is more, it even attributed the Nanjing atrocities during the war to "the stubborn 

resistance of the Chinese troops, which inflicted heavy losses on the Japanese army, who 

were enraged and, as a result, killed many Chinese soldiers and civilians." This is an 

obvious distortion of the historical facts, and is therefore unacceptable. 


Xiao Xiangqian went on to say that the Chinese Government has always maintained that the 
Japanese war of aggression against China was launched by Japanese militarists. The war 
brought untold suffering to the Chinese people, and the Japanese people, too, suffered a 
great deal from it. We should always bear in mind this historical lesson and see to it 
that this phase of history not be repeated. This accords with the fundamental interests 
of the people of the two countries and is also the duty of the two governments. The 
Japanese side stressed in the Sino-Japanese joint statement that Japan "is keenly aware 
of Japan's responsibility for causing enormous damages in the past to the Chinese people 
through war and deeply reproaches itself." China holds that only when this period of 

the history is explained strictly according to the facts will it be conducive to educating 
the later generations of the two countries in forever remembering the historical lesson 
so that the friendship between the Chinese and Japanese peoples will last from generation 
to generation. 


The director of the First Department of Asian Affairs pointed out that the attitude of 
the Japanese Ministry of Education in censoring the textbooks was far from serious and 
its motive suspectable. In view of the fact that the textbook affair runs counter to the 
spirit of the Sino-Japanese joint statement and the Sino-Japanese peace and friendship 
treaty, is detrimental to the consolidation and development of the peaceful and friendly 
relations between the two countries, and will hurt the feelings of the Chinese people, 
the Chinese Government cannot but express utmost concern. It hopes that the Japanese 
Government will take note of the above stand of the Chinese Government and rectify the 
errors in the textbooks censored by the Ministry of Education, Xiao Xiengqian said. 


Ji Pengfei Comments 
0W271736 Beijing Domestic Service in Mandarin 1200 GMT 27 Jul 82 


[Text] State Councillor Ji Pengfei met at the Great Hall of the People this afternoon | 
with a delegation from the Japan Journalists League led by ‘ts chairman, Shizuma Kai. , 
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Touching on the Japanese Education Ministry's revision of textbooks regarding the nature 
of Japanese milltarist aggression, Ji Pengfei said: The Chinese people express their 
indignation at this action. History should not be distorted. Ji Pengfei then said: In 
the past 10 years since the normalization of Sino-Japanese diplomatic relations, the 


relations between the two countries have developed very well. We should set great store 
by the triendly and cooperative relations between the two countries. He expressed the hope 
that on the present basis, the relations between China dn Japan would develop more solidly, 


steadily and in an all-round way. 


Shizuma Kail said; It is natural that China opposes the Jinpanese Education Ministry's 
revision of textbooks. Such opposition also accords with the aspirations of the broad 
masses of Japanese people. 


RENMIN RIBAO Article 
HK280330 Beijing RENMIN RIBAO in Chinese 25 Jul 82 p 6 
{XINHUA SHE replies to readers: "What Does the Word ‘Advance’ Mean in Japanese?" 


[Text]! Question: When transmitting reports on 26 June and 22 July about the Japanese 
Ministry of Education's tampering with history while revising secondary and primary school 
textbooks, XINHUA quoted a Japanese press report which stated: The newly revised textbooks 
"change the word ‘aggression’ to ‘advance’ [6651 0427] in many places" in the portion 
dealing with Japanese aggression against China; for instance, the Japanese army's “invasion 
of north China" is changed to its "advance into north China." 

These two news reports both used the Japanese word "advance." Many readers do not under- 
stand the meaning of this term, and some interpret it as meaning "passing in and out." Is 
this correct? 


Answer: According to the "thesaurus" published by the Japanese Iwanami Bookshop, the 

meaning of this word in Japanese is "to actively move out" or "to advance from a certain 
place."' According to a definition in English given in the "(Shin Yamato) English Diction- 
ary" published by the Japan Research Society, the meaning is “advance, march." [both words 
written in English] From this we can understand that the basic meaning of this word is to 
actively advance. 


This word is used quite extensively in Japanese, and can be translated in various ways in 
Chinese according to context. For instance, the Japanese "women advance to the stage of 
society" means in Chinese “women go onto (or enter) the stage of society"; "Japanese- 
advanced enterprises in the United States" means "Japanese-operated enterprises in the 
United States"; "the Japanese economy advanced on Southeast Asia" means “the Japanese 
economy breaks into Southeast Asia." All these contexts illustrate different meanings of 
this word. The word is not used in a derogatory sense in Japanese, but actually has a 
commendatory flavor. When revising the history textbooks, the Japanese Ministry of Educa- 
tion changed "aggression" into "advance" in the portion dealing with the history of 
Japan's aggression against China. Although this is just one example of its extensive 
tampering with historical facts on this occasion, it is sufficient to reveal -ts motives 
in embellishing militarism and concealing the barbaric aggression committed by Japanese 
militarism against other countries in those years. 


For the sake of better comprehension by readers, the Japanese word "advance" [6651 0427] 
would be better translated as “advance into" [6651 0354] in Chinese. 
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GUANGMING RIBAO Commentary 
HK280736 Beijing GUANGMING RIBAO in Chinese 24 Jul 82 p 4 
[Short commentary: “Historical Facts Brook No Distortion"] 


(Text) Recently, in screening and approving the textbooks for the current year, the 
Japanese Ministry of Education tampered with the historical facts by calling the aggression 
launched in the past by the Japanese militarists against China "advancing into" China, and 
even tried to shift the responsibility for the massacre committed by the Japanese army in 
Nanjing in 1937 onto the Chinese army. Such an open distortion of historical facts cannot 
but arouse the Chinese people's vehement indignation. 


The whole world knows the Japanese militarists' aggression against China brought untold 
suffering to the Chinese people. The Japanese Government admitted also in the 1972 Sino- 
Japanese joint statement that “the Japanese side is keenly aware of Japan's responsibility 
for causing enormous damage in the past to the Chinese people through war, and deeply 
reproaches itself." But 10 years later, when the people of the two countries are ushering 
in a new stage in Sino-Japanese relations through joint efforts, the Japanese Ministry of 
Education has gone so far as to distort historical facts and whitewash Japanese militarism 
in violation of the spirit of the joint statement. Some Japanese Government officials 
have even tried to justify the Education Ministry's act of distortion. Just as a Japanese 
newspaper has pointed out, "such a distortion is indeed condemnable, or rather despicable." 
Facts speak louder than sophistry. No one can write off the facts about the Japanese 
militarist aggression against China and its serious consequences. The Japanese MAINICHI 
SHIMBUN was right in saying in an article: "Japanese today correctly admit that Japan 

did ‘invade China.' Both Japan and China should tell their chiidren about this fact. 

Only in this way can we establish real Sino-Japanese friendship which is to be carried 


over ‘from generation to generation'." 


ZHONGGUO QINGNIAN BAO Article 
HK280735 Beijing ZHONGGUO QINGNIAN BAO in Chinese 24 Jul 82 p 1 
[Commentator's article: "Absurd Revision, Harmful Acts"] 


[Text] Not long ago, in editing the textbooks for their primary and middle schools, the 
Japanese Education Ministry rendered Japan's "aggression against China" as Japan's 
“advance into" China and distorted a series of historical facts in order to "make it 
ambiguous as to who was responsible for the war." (Words in quotations are -ited from 
Japanese newspapers. For example, it shifted the responsibility for the inhuman massacre 
in Nanjing onto the Chinese troops and said: "The massacre took place because of the 
stubborn resistance of the Chinese troops." It described the "September 18th" incident 
that shocked the world merely as the Japanese troops "blowing up the southern Manchurian 
railway." This act of the Education Ministry in distorting the historical facts and 
beautifying the Japanese militarists cannot help but arouse tremendous indignation among 
the broad masses of Chinese youths. 


These distortions have also aroused the strong indignation of the people of insight in 
Japan and the Japanese press circles. Japanese newspapers say that the policies and 
actions that Japan carried out against China in the past can only be called "aggression." 
This is a historical fact. These distortions "above all, make us feel ashamed." 


It was said that the aim of the Education Ministry in doing this was to avoid bringing 
"shadows" to present Sino-Japanese friendship because these events happened long ago. 
Obviously, this is only an excuse to justify itself. Indeed, we have often told our 
Japanese friends that the past is, after all, past and that in order to develop the 
friendship between China and Japan, we will let bygones be bygones. 
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However, we will never tolerate any distortion of historical facts. For Japan's 
aggression against China the japanese militarists must be held responsible. For us, the 
later generations, it is important to learn and remember the historical lessons. Any 
distortion of the historical facts is not only a violation of scientific attitudes, but 
will also be harmful in educating the later generations. As a ministry in charge of 
educating the Japanese youngsters, the Education Ministry has the duty to give a faith- 
ful account to the Japanese younger generations of the brutal aggressive war launched by 
the Japanese militarists, the great disasters this war brought to the Chinese people and 
the tremendous suffering it brought to the Japanese people. By so doing, they will make 
future generations of Japanese always remember these grievous lessons. We will also 
teach our young people in the same manner. Only by so doing cau. we prevent the 
repetition of the historica) tragedy and only by so doing can China and Japan maintain 
their friendship for many generations in the future. 


GONGREN RIBAO Comment 
HK280743 Beijing GONGREN RIBAO in Chinese 24 Jul 82 p 2 
[Short commentary: "Chinese Workers" Indignation" ] 


[Text] The Japanese Ministry of cducation has harbored evil intentions in an attempt to 
distort the history of the invasion of China and prettify militarism. This cannot but 
arouse the high vigilance and furious indignation of the Chinese workers. [he Chinese 
people, who were invaded by imperialists for a long time, have stood firm since 1949, 

It is certain that any aggressors who want to stage a comeback will be unable to deceive 
the Chinese people or achieve their aim. 


Staff and workers in many places of our country are studying modern and coutemporary 
history. It is very necessary to master historical knowledge in order to recognize 
one's evil behavior of hoodwinking the world's people by distorting history. If we have 
a good understanding of history, we will be able to prevent a repeat of history of being 
invaded. 


The Japanese people have once again shown their friendly feelings for the Chinese people 
through their opposition to the distortion of the history of the invasion of China by 
the Japanese Ministry of Education. Just as the Japanese people bravely fought against 
war when the Japanese militarists inveded China years ago, this fully shows that the 
hearts of the Chinese and Japanese peoples are closely linked. The behavior of the 
Japanese Ministry of Education also goes against the fundamental interests of the 
Japanese people and is firmly opposed by them. The Japanese Ministry of Education must 
change its wrongdoing of deceiving Japanese students and undermining the friendship 
between the Chinese and Japanese peoples, and make the Japanese textbooks conform with 
actual history. 


Japanese Politicians Protest 
OW271236 Beijing XINHUA in English 1201 GMT 27 Jul 82 


[Text] Tokyo, Jul 27 (XINHUA) -- Leading members of some political parties in Japan 
have issued statements criticizing the Japanese Education Ministry for its deliberate 
distortion of historical facts while censoring revised textbooks, YOMIURI SHIMBUN 
reported today. 


Masashi Ishibashi, vice-chairman of the Japan Socialist Party, said China was justified 
to lodge a protest against the Japanese practice in changing the wording of Japanese 
aggression against China because China had borne untold suffering from Japanese 
militarist aggression. 
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Naohiko Okubo, chairman of the Japanese Komei Party's Policy Affairs Council, held that 
historical facts should be correctly recorded for younger generations, He suggested that 
this question of censoring textbooks should be discussed by the Diet. 


Keigo Ouchi, chairman of the Japanese Democratic Socialist Party's Policy Affairs Council, 
pointed out that the practice of distorting historical facts during the censorship of 
textbooks is wrong. 


Public Opposition Noted 
OW280728 Beijing XINHUA in English 0700 GMT 28 Jul 82 


[Text] Tokyo, July 27 (XINHUA) — Public opinion in Japan holds that the Japanese Education 
Ministry's screening and revision of textbooks should not result in prettifying Japanese 
militarism, reports KYODO this afternoon. 


Yoshiaki Masaki, chairman of the Komei Party Diet Policy Committee, said: There should 
not be fabrication and distortion of historical facts. Obviously, Japan's aggression 
against China is a history fact that later generations in Japan should be told. 


Seiichi Tagawa, representative of the New Liberal Club. held that the of 
textbooks should not be ignored; otherwise, it would lead to the embe :%hu.cni of Japanese 
militarism. 


Chairman of the Japanese Publication Workers Union Kunitake Narahashi maue a statement this 
afternoon calling on the Japanese Education Ministry to retract its instiuctions on 
revising textbooks. 


"China is furious at attempts to conceal the aggression against China and the slaughter, 
sabotage and arrests committed there by the Japanese militarists. They will naturally 
condemn such attempts. We consider this a serious matter," Narahashi said. ‘We have 
always opposed the changing of aggression into advance by the Education Ministry during 
its screening of textbooks,” he added. 


He urged the Education Ministry to retract its instructions on this matter and compile 
textbooks which will be conducive to development of international peace and unity. 


According to a JIJI report, the secretary general of the Japanese Teachers Union told 
reporters today that the protest against Japan's revision of textbooks is a serious warning 
against Japanese militarism. 


Japanese Press Cited 
OW272026 Beijing XINHUA in English 1845 GMT 27 Jul 82 


[Text] Tokyo, July 27 (XINHUA) -- Japanese public opinion has expressed support to China's 
representations to the Japanese side concerning the screening of school textbooks by the 
Japanese Ministry of Education. 


ASAHT SHIMBUN said editorially today that while the Japanese Government indicated that the 
screening of textbooks should proceed in an objective and fair way, with appropriate 
educational purposes in mind, some of the Cabinet ministers accusedChina of “interference” 
in Japan's internal affairs and disapproved of China's protest. 


Their attiude, the editorial said, “is erroneous both externally and internally. What did 
[happen] in those countries which Japan invaded during World War II has been put on the 
record as historical facts, which can never be obliterated by a play on words". 


ee 
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The editorial said: "Only by recognizing this fact and making repeated self-examination 
can Japan be able to establish sound relations with these countries." That is why the 
Chinese Government points out that Japan's present act runs counter to the spirit of the 
China-Japan joint statement and the China-Japan peace and friendship treaty. 


The editorial pointed out tha. those who arrogantly hold that “education is an internal 
issue" will surely incur condemnation and protest from all the Asian countries once ruled 
by Japan. 


ASAH] SHIMBUN today carried the interviews of two Japanese ehcolars. Professor Masami 
Yamagumi said that the idea and attitude of distorting historical facts as one pleases 
can be traced back to pre-war militarism and is extremely dangerous. He honred the 
Japanese Education Ministry would listen carefully to criticisms from China and other 
countries. Professor Kenichi Nagai of the University of Law and Political Science said 
it is only natural that China has carried out criticiem and repudiation. The younger 
generation should be taught true history, he stressed. 


YOMIURI SHIMBUN published interviews of some Japanese scholars who voiced support to 
China's criticiem of the Japanese Education Ministry. 


The Chinese Embassy and other Chinese missions in Japan have received tel>phone calls from 
personalities of all walks of life, who expressed support to China's protest against the 
mean act of revising historical facts by the Japanese Education Ministry. 


RENMIN RIBAO ON "HISTORY OF PUPPET MANZHOUGUO' 
(270332 Beijing RENMIN RIBAO in Chinese 23 Jul 82 p 5 


[Article by Shi Yang (4258 5017) "Commenting on ‘History of the Puppet Manzhouguo'") 
[Text] The “History of the Puppet Manzhouguo,"™ written by Jiang Niandong et al and 
published by the Jilin People's Publishing House, is the first monograph since the 
founding of the PRC to systematically narrate the history of this puppet regime. 


After the “September 18th" incident of 1931, the Japanese imperialists, having made 
preparations for a long time, created a so-called “Manzhouguo” in the northeast region of 
our country. This puppet Manzhouguo, a monster in the history of contemporary China, 
was the work of those dregs of feudalism who tried in vain to restore the monarchy and 

a number of pro-Japanese traitors and collaborators who regarded the enemy as kith and 
kin. Another reason this regime could come into power was because the Kuomintang 
government at the time was implementing the policy of nonresistance, which placed the 
people of northeast China in a miserable colony-like situation. 


This book is divided into eight chapters, which cover the whole course of the puppet 
Manzhouguo, from its rise to its fall. They can be summed up into the following major 
parts: 


First, throughout the book, the authors firmly stick to the basic historical fact that 
Manzhouguo was the product of the Japanese imperialists’ aggressive policy. In the late 
19th century, the so-called “continental policy" was gradually shaped within the Japanese 
Government. This policy aimed at annexing Korea, invading the northeastern part of our 
country, and thus conquering China and dominating all of Asia. The Tanaka Cabinet which 
assumed power in 1927 said in the “Tanaka memorial”: “If we want to conquer China, we must 
first conquer Manchuria and Mongolia. If we can conquer China, all other Asian countries 
and Southeast Asian countries will be afraid of us and will succumb to us." At the time 
of Manzhouguo, the Japanese militarists “had already taken the first step by conquering 
Taiwan, and the second step by conquering Korea; only the third step of terminating 
Manchuria and Mongolia and conquering all of China had not yet been completed." 
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The puppet Manghouguo was an important move which the Japanese militarists took to realize 
their general goal in the third step of their aggressive scheme. The entire value of 
Manzhouguo's existance was merely to meet the need of Japanese militarism in further 
realizing ite wild aggressive ambition. Throughout the book, the authors narrate in 
detail the formulation and the change of all policies and decrees of the puppet Manzhouguo 
in light of the key line of the Japanese “imperial policy," holding that the commander of 
the Japanese Guangdong army was the actual overlord who ruled the no. theast. 


Second, with rich historical facts, this book has presented to the readers the hideous 
features of those dregs of feudalism and pro-Japanese traitors and collaborators who 

sought power and wealth by betraying the country. After the "September 18th" incident, 

the deposed prince of the former Qing Dynasty Pu Wei (Prince Kung) was appointed chairman 
of the "four people peace preservation association." When worshiping the Qing ancestors 

at the North Mausoleum in Shenyang, he said: “Now we are relying on the spirit of our 
brave ancestors and the Japanese just force in overthrowing our enemy who has illegally 
occupied our imperial land for more than 20 years. From now on I will devote all my 
efforts to restoring our ancestors’ glorious achievements." At the time, the dethroned 
emperor of the Qing Dynasty Pu Yi, who was always longing for restoring “the heritage left 
by the ancestors," came back to the northeast to assume the ruling power of the puppet 
Manzhouguo, under the agreement with the Japanese imperialists that the latter would 

assist him in "restoring the empire." He immediately signed with Japan a secret treaty 

and the “agreement between Japan and Manzhouguo,"” in which northeast China was sold. 

Soon after that, he ascended the throne. He declared: “We, the court of Qing, regret 

that our people have been driven into misery and the throne was ceded to the Han nationality, 
which is upsetting the social order day after day. Today, we have to rely on the cooperation 
between China and Japan in reestablishing a powerful country in East Asia; otherwise, we 
will not be able to fulfill our goal." In this way, they turned the Japanese imperialists’ 
aggression into a “just” act by which "the people were esteemed because of their misery. 
They even went so far as to defy public opinion by declaring “independence” and playing 

the part of lackeys who collaborated with the Japanese imperialists in maintaining colonial 
rule in the northeast. 


Third, a vast number of historical facts, diagrams, tables and statistical figures have 
been used in this book to elaborate the various measures which the Japanese militarists 
took in molding tne puppet Manzhouguo into a Japanese military base for «.panding the 
aggressive war, in reinforcing their fascist colonial rule, in carrying out out enslavement 
education, in massacring the Chinese people under the pretext of "rectifying" social order, 
and, in the economic field, in formulating various colonialist policies to wantonly 
plunder the people. By exposing the Japanese imperialists’ aggressive policies and 
savage deeds in China at that time, the authors tried to make the readers understand 

the misery which both the Chinese and the Japanese peoples suffered, and thus spur them 
to contribute more efforts to further developing the friendship between the peoples of 

the two countries. 


Fourth, special chapters have been devoted to the northeast people's anti-Japanese struggle. 
The anti-Japanese amalgamated army led by the CCP carried on fighting under extremely 
difficult conditions in the northeast. Their glorious deeds will shine through the ages. 
Strictly distinguishing a small number of militarist elements from the broad masses of the 
Japanese people, and a bunch of aggressive policymakers from the vast majority of people 
who were driven to implement these policies, the authors have devoted special chapters 

to the shoulder-to-shoulder struggle of the Chinese, Korean and Japanese peoples. 
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THAL ARMED FORCES DEPUTY $1 ER VISITS 
Arrival in Guangzhou 


OW251624 Beijing XINHUA in English 1558 GMT 25 Jul 82 


[Text] Guangzhou, July 25 (XINHUA) — General Chao Sawadisongkhram, firat deputy supreme 
commander of the Thai Armed Forces, and hie party arrived here by air this afternoon 

for a friendly visit to China at the invitation of the Headquarters of the General Staff 
of the Chinese People's Liberation Army. 


Wu Kehua, commander of the P.L.A. Guangzhou unite, gave a banquet in honor of the Thai 
guests this evening. 


Departure for Kunming 
OW271253 Beijing Xinhua in English 1238 GMT 27 Jul 82 


[Text] Guangzhou, July 27 (XINHUA) — General Chao Sawadisongkhram, first deputy supreme 
commander of the Thai Armed Forces, and his party left here by air today for a visit to 
Kunming. 


During their stay in Guangzhou, the Thai guests visited a Guangzhou unit of the People's 
Liberation Army, an ordnance repair shop and a pharmaceutical factory of the army unit, 
and watched the display of military skills. 


RENMIN RIBAO VIEWS VIETNAM'S CONSCRIPTION DRIVE 
HK271106 Beijing RENMIN RIBAO in Chinese 25 Jul 82 p 6 


{[Report: "Vietnam Starts Second Large-Scale Conscription Drive This Year") 


[Text] While the Vietnamese authorities are playing the trick of “partial withdrawal" 
of their troops from Kampuchea, they have launched this year's second large-scale 
conscription drive and arms expansion movement at home. 


Or. 8 July QUAN DOI NHAN DAN reported, with a banner headline in a most prominent place 
on page one, the meeting, convened by the Vietnamese Council of Ministers, to implement 
the military service law. According to reports, the Vietnamese leaders stressed at the 
meeting: "While building the standing military forces, we must also build the reserve 
forces and organize ex-servicemen to fulfill their reserve duty. They are an enormous 
force consisting of several million people." 


Vietnam officially promulgated its new military service law in January this year. This 
law readjusts the conscription age and the length of the term of military service, and 
stipulates strict enlistment regulations, management and training methods for reserve 
servicemen. It also stipulates that violators of the military service law shall be 
severely punished. 


In February and March this year, the Vietnamese authorities carried out the first conscription 
drive. According to reports by Hanoi's newspapers, “a large number of youths have been 
recruited into the army." At present, the Vietnamese authorities have started the second 
conscription drive and arms expansion. The scale of publicity and mobilization is 
unprecedented. On 1] aly, QUAN DOI NHAN DAN reported that in Quang Ninh Province alone, 
thousands of youths had taken conscription medical checkups. The number of new recruits 

in the second conscription drive in that province will exceed that in the first drive and 

the number of youths of minority nationalities will increase by 50 percent. 
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BY LJ ING NOTES COMMEMORATION OF SRV-LAO TREATY 
BK251422 Beijing in Lao to Laos 1230 GMT 23 Jul 82 
[Station correspondent (Chen Yisan) commentary: “Joy With Concern") 


(Text) Over the past few days, the Vietnamese and the Vientiane authorities have organized 
massive celebracions to mark the fifth anniversary of the signing of the so-called treaty 

of friendship. Greetings messages were exchanged, while rallies were held in an enthusiastic 
atmosphere to commemorate this occasion. In fact, all these merely reflect joy with concern. 


Five years ago, the Le Duan clique persuaded and lured the Lao authorities to sign the 

so~called treaty of friendship and another treaty on the delimitation of national borders | 
with Vietnam. Its intention was to seek cooperation in setting up the Indochina 
federation and to expand its influence into the Southeast Asian region. Actually, Hanoi's 
purpose in signing the two treaties was to control Laos through a charter. 


Simultaneously, the Le Duan clique has cooked up a theory on the so-called Vietnam-Laos 
special relations, and claimed it to be a rule of the revolution and an unobiectionable 
strategic line. Based on these nonsensical words, the Vietnamese regional hegemonists have 
atretched their greedy hands into Laos. They have sent thousands of military advisers 

and experts to Laos to control its party, government and military leadership organizations 
from the central down to the local levels. These experts and advisers have considered them- 
selves to be superior to the Lao Government. These advisers and experts have ordered 

or forced the Lao authorities to do anything they want in Laos. 


In view of the nonsensical words noted above, Vietnam has dispatched 50,000 to 60,000 troops 
to Laos to control this country in all respects, from the northernmost area of Nam Ou to the 
southernmost area of Liphi. These occupational troops have set fire to and plundered the 
Lao people's property while raping Lao girls and conducting other vicious acts. The 
Vietnamese authorities have recklessly plundered the prosperous natural resources of Laos. 
They have transported a large quantity of rice and valuable minerals and lumber to Vietnam. 
As a result, the already deteriorated and backward economy of Laos has deteriorated even 
further. 


Most of the Lao people hate the aforesaid special relations. This is why, over the past 

5 years, one-tenth of the total of only 3 million Lao citizens have fled their country. 

They have risked their lives crossing the Mekong River to become refugees, refusing to 

live under the special relations. The exodus of such a large number of citizens from 

their native country is an unprecedented event in world history. The aforesaid special 
relations has caused this. It is the special relations which have caused Laos to suffer 
disasters and which have brought starvation and hardships to the Lao people. As a 

result of the said special relations, neither peace nor tranquillity has prevailed in Laos. 
At present, more and more Lao people have come to understand the true nature of the so-called 
treaty of friendship and special relations between Vietnam and Laos. 


A Lao refugee has sent a letter to our radio station, pointing out that the word special 

has become a piece of cloth blindfolding the eyes of the people and all leaders of Laos. 

It has compelled the Lao people and leaders to surrender in the dark to accept the occupation _ 
and control of the Soviet and the Vietnamese hegemonists. Actually, it is theirschemeto use 
the so-called specia) relations as a chain to tighten around the Lao people's necks. 


In an interview with our radio correspondent, Dr Khamsengkeo Sengsathit [Lao defector] 
immediately pointed out that the so-called Vietnam-Laos special relations are a chain 
being tightened around Laos and its people, that they have made Laos a colony of the 
Le Duan clique, an ‘hat they have made the Lao people the clique's slaves. 


A deception does not (?last) long. Facts have helped the Lao people become conscious. More 
and more Lao people have joined in the struggle. This fact has made the Vietnamese authori- 
ties become worried, and this is why they have again raised an uproar, commenting on the 
so-called Vietnam-Laos special relations among the Lao people with the hope of deceiving then. 
But they have expended their energy in vain. The Lao people who have been conscious daily 
will certainly break the links of the chain around their necks and then gain their genuine 


independence and freedom. 
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THAL OFFICIAL ON SRV FOREIGN MINISTER'S VISITS 
OW231219 Beijing XINHUA in English 1201 GMT 23 Jul 82 


[Text] Bangkok, July 23 (XINHUA) — A senior Thai security official charged ycaterday that 
the current visit to some Southeast Asian countries by Vietnamese Foreign Minister Nguyen 
Co Thach was chiefly aimed at isolating Thailand from the rest of ASEAN countries and — 
countering the U.N.-sponsored resolutions on Kampuchea, according to Thai press reports 
here today. 


Prasong Sunsiri, secretary~general of the National Security Council (NSC) of Thailand, 
made the statement when he addressed a seminar of public relations officials at the 
Government House. 


He said that the other purposes of Thach's visit were to draw world attention to the 
importance of Indochina, “to serve Vietnam's objective in creating the Indochina federation" 
and “get all countries to hate China by giving the impression that China threatens the 
regional security." Nobody should be fooled by such propaganda, the NSC secretary general 
declared. 


Prasong noted that Thach was wearing "several masks." When Thach went to Singapore he 
talked tough, but would be expected to speak softly in Rangoon. "Then we'll see what 

mask he will wear when he comes here," he said. Thach is due to arrive in Bangkok on 

July 28 and to have talks with Thai Foreign Minister Sitthi Sawetsila the next day. 


Prasong told a group to Thai reporters that the threats reportedly made by Thach in 
Singapore showed that he was only interested in solving the Kampuchean problem through 
the use of force. "Those threats that Thach made, they (the Vietnamese) have been doing 
for a long time, but not very successfully," he added. 


SINGAPORE OFFICIALS" REMARKS ON SRV NOTED 


Rajaratnam Cited 
OW241852 Beijing XINHUA in English 1831 GMT 24 Jul 82 


[Text] Beijing, July 24 (XINHUA) -- Singapore Deputy Prime Minister Sinnathamby Rajaratnam 
has said that reports bout Vietnam “being flexible and making concessions" over Kampuchea 
are untrue, according to repor ; reaching here today. This was borne out by Vietnamese 
Foreign Minister Nguyen Co Tha.n's attitude towards the ASEAN countries, he said. 


In a recent interview with local reporters, Rajaratnam said: “Apart from being ‘flexible’, 
Mr Thach is also flexing his muscles." He was referring to Thach's veiled threat in 
Singapore that Hanoi would retaliate against ASEAN for its alleged interference in the 
internal affairs of Kampuchea. 


Rajaratnam, who had a two-hour-long talk with Thach last Monday, said Vietnam's threat to 
get even with ASEAN for backing the coalition government in Kampuchea showed Hanoi's lack 
of confidence. If Thach had come here believing he could frighten Singapore into accepting 
Vietnam's solution to the Kampuchean problem, it was a wrong strategy, he added. 
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He pointed out that since Vietnam invaded Kampuchea, its position has worsened and it is 
now reliant on Soviet charity. There is more suffering, more economic disintegration and 
no reconstruction in Vietnam, 


Dhanabalan Remarks 
OW251740 Beijing XINHUA in English 1643 GMT 25 Jul 82 


[Text] Hong Kong, July 25 (XINHUA) - The Association of Southeast Asian Nations (ASEAN) 

will continue to keep a comprehensive pressure on Vietnam until it pulls out all its | 
troops from Kampuchea, said Singaporean Foreign Minister S. Dhanabalan. Dhanabalan made 

this remark in an exclusive interview with the daily SIN CHEW JIT POH yesterday when he 

commented on Vietnamese Foreign Minister Nguyen Co Thach's visit to Singapore. 


Referring to the Vietnamese foreign minister's claim that the situation in Kampuchea was 
irreversible, Dhanabalan said the Vietnamese point of view is wrong. He said Nguyen Co 
Thach's visit was not conducive to seeking a solution to the Kampuchean problem. But it 
should help Nguyen Co Thach understand what a firm stand the ASEAN has taken on the 
Kampuchean problem, Dhanabalan said. 


Dhanabalan pointed out that the Vietnamese assertion that its occupation of Kampuchea is 
aimed to check China's attacks is very dangerous. 


Dhanabalan stressed that so long as Vietnam continues its military occupation of Kampuchea, 
there exists the possibility of Vietnamese intrusion of Thai territory. The existence of 
such a danger has led ASEAN to call for a total Vietnamese troop withdrawal from Kampuchea, 
he said. 
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NEPAL'S KING BIRENDRA BEGINS ' FRIENDLY VISIT’ 


Departure for PRC 
OW271036 Beijing XINHUA in English 0829 GMT 27 Jul 82 


[Text] Kathmandu, July 27 (XINHUA) -- King Birendra has said in a message to the nation 
before his departure for China: "We hope our present visit to China's Gansu Province and 
Tibetan Autonomous Region will help us familiarize ourselves with the development in these 
regions." 


He said: "Geographical contiguity apart, the friendly relationship between the Kingdom of 
Nepal and the People's Republic of China draws its strength through our links in history. 
Indeed, these ties are not only based on goodwill, but are also rooted in the mutual 

trust and understanding we have with that country." 


The king and queen of Nepal left here this morning by special plane for a friendly visit to 
China's Gansu Province and Tibetan Autonomous Region at the invitation of the Chinese 
Government. This is King Birendra's sixth visit to China since 1966. 


The royal entourage includes Nepalese Minister for Finance, Commerce and Supplies Y.P. Pant, 
and Nepal's Ambassador to China General J.B. Rana, who is already in China. 


The royal couple were seen off at the \.ribhuvan International Airport by Prince Gyanendra, 
Princess Komal, Prince Dhirendra and other members of the royal family. Present on the 
occasion were Nepalese Prime Minister Surya Bahadur Thapa, Chairman of the National 
Panchayat Marichman Singh, Chief Justice of the Supreme Court Naya Bahadur Khatri, and 
Chairman of the State Council Bhupalman Singh Karki, as well as other high officials of the 
government. 


A council of royal representatives under the chairmanship of His Royal Hig>ness Prince 
Gyanendra Bir Bikram Shah has been formed to discharge duties on behalf of King Birendra 
during his absence. 


Welcomed by Zhao Ziyang 
OW271754 Beijing XINHUA in English 1500 GMT 27 Jul 82 


[Text] Lanzhou, July 27 (XINHUA) -- His Majesty King Birendra Bir Bikram Shah Dev, and 
Her Majesty Queen Aishwarya Rajya Laxmi Devi Shah of Nepal arrived here by special plane 
this afternoon for a friendly visit to China's Gansu Province and the Tibet Autonomous 
Region at the invitation of the Chinese Government. 


Zhao Ziyang, premier of the State Council, and Wu Xweqian, vice-minister of foreign affairs, 
made a special trip to Lanzhou to welcome the distinguished Nepalese guests. 


Also greeting them at the airport were Li Dengying and Ge Shiying, governor and deputy 
governor of Gansu Province, Chen Hong, deputy commander of the Lanzhou units of the Chinese 
People's Liberation Army; and other officials of Gemsu Province and Lanzhou City. 


His Majesty King Birendra, a much respected friend of the Chinese people, has visited 
China on several occasions and made valuable contributions to the development of friendly 
relations between China and Nepal and the friendship between the two peoples. The city 
of Lanzhou was in a jubilant mood today. 


After crossing over the Himalayas, the special plane carrying the distinguished Nepalese 
guests landed at about 4:15 p.m. at Lanzhou's Zhongchuan Airport, over which th national 
flags of China and Nepal fluttered. 
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As the king and the queen came down the steps from the plane, Premier Zhao Ziyang and 
Governor Li Dengying stepped forward to greet them with warm handshakes. Premier Zhao 
Ziyang was very glad to meet His Majesty King Birendra again. He said: "We warmly welcome 
you here in China again." Two Young Pioneers presented the king and the queen with 
bouquets. 


A grand welcoming ceremony was then held at the airport. The military band of the 
Chinese People's Liberation Army played the national anthems of Nepal and China. His 
Majesty King Birendra, in the company of Premier Zhao Ziyang, reviewed a guard of honor 
of the Chinese army, Waving the national flags of China and Nepal and bouquets, hundreds 
of Lanzhou people, including many of China's national minorities, lined up to give the 
distinguished Nepalese guests a rousing welcome. 


Then, King Birendra and Queen Aishwarya, accompanied by Premier Zhao, drove to the Ningwo- 
zhuang guesthouse. Colorful bunting was hung across the main streets of the city proper 
and tens of thousands of citizens along the streets applauded and waved to the guests. 


Accompanying the king and the queen on the visit are Dr. Y.P. Pant, minister of finance, and 
other high-tanking officials of the royal family and the government. Shumshere Jung Bahadur 
Rana Guna, Nepalese ambassador to China, arrived in Lanzhou together with the king. 


Nepalese Press Hails Visit 
OW271840 Beijing XINHUA in English 1514 GMT 27 Jul 82 


[Text] Kathmandu, July 27 (XINHUA) -- Nepalese pop» s and weeklies have recently carried 
editorials and articles emphasizing that the curren: friendly visit to China by their 
majesties the king and queen of Nepan will give an impetus to the friendship and coopera- 
tion between the two countries. 


The RISING NEPAL in an editorial said: "The present friendly visit by their majesties 
should give a further fillip to Nepal-China relations, broaden mutual understanding and 
come to mark yet another memorable milestone in the steady development of Nepal-China 
relations." 


On the significance of the present royal visit to China's Gansu Province and Tibet 
Autonomous Region, the editorial points out that it will be "providing his majesty the king 
the opportunity to personally view the Chinese development effort in two remote regions 
whose topography somewhat resembles that of the hilly regions of the kingdom." 


CHARCHA WEEKLY said on July 26 that their majesties' current visit “will further deepen 
and strengthen Nepal-China relations" and “further promote mutual understanding, particu- 
larly in the context of the rapidly-changing international political scene." 


The RASHTRA DHWANI weekly in an article on July 22 praised China as “the first nation 

to extend support to the peace zone proposal of Nepal." It added that the visit of their 
majesties "may be helpful in bringing the two countries closer together, promoting 

mutual interests, adding other constructive dimensions in their relations and developing 
identity of views on international issues." 


The Nepalese weekly CURRENT of July 19 in an article said: "From the very beginning Nepal 
has given special importance to its relations and contacts with China at the highest level, 
thereby contributing to the national interest. We feel happy over this." 
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HLALI BELA pointed out: “Nepal has always appreciated China's role in promoting 
stability, peace and prosperity in the Asian continent." Adjudged from this background, 
it added, the visit of their majesties the king and queen "is bound to further cement 
these ties of friendship between our two countries." 


The paper NAYA SAMAJ said: The Nepalese people are grateful to the Chinese Government 
for its cooperation in the economic development of Nepal." It added: "The Nepalese 
feel assured that the visit will render a noteworthy contribution in strengthening 

the intimate and trustful relations existing between Nepal and China." 


Zhao Ziyang Hosts Banquet 
OW271806 Beijing XINHUA in English 1553 GMT 27 Jul 82 


[Text] Lanzhou, July 27 (XINHUA) — Zhao Ziyang, premier of the State Council, gave a 
banquet here this evening in honor of his majesty King Birendra Bir Bikram Shah Dev, 
and her majesty Queen Aishwarya Rajya Laxmi Devi Shah, of Nepal, and other distinguished 
Nepalese guests. 


At the banquet which proceeded in a cordial and friendly atmosphere, the premier and 
the king delivered speeches in warm praise of Sino-Nepalese friendship. 


Zhao Ziyang said, "China and Nepal are close neighbours linked by common mountains and 
rivers. There exists a profound traditional friendship between the two peoples. Thanks 
to the joint efforts of the two governments and peopies, Sino-Nepalese friendly 
relations entered a new stage with the establishment of diplomatic relations between 
China and Nepal. Our cooperation in various fields has yielded very good results. 
Sino-Nepalese relations are characterized by mutual respect, full understanding, 
equality and criendly cooperation. Both sides cherish Sino-Nepalese friendship, which 
is in conformity with the fundamental interests of the two peoples. Such friendship 

has stood the test of time in the complex and changeful international situation over 

the past twenty years." 


Zhao Ziyang said: "The Nepalese people are famed for their ardent love for independence 
and freedom and for their glorious tradition of combating imperialism and colonialism. 
In recent years, his majesty the king emphasized self-reliance in developing the 
national economy. The Nepalese Government aid people have scored one achievement after 
another in the cause of building up their own country. 


"In international affairs, Nepal persistently pursues a policy of peace, independence 
and non-alignment and opposes imperialism, colonialism and expansionism of any manifest- 
ation and has made valuable contributions to upholding the principles of the non-aligned 
movement, stengthening unity among the Third World countries and promoting cooperation 
in the South Asian region, thus winning praise from the international community." 


Referring to the international situation, Zhao Ziyang said “the international situation 
has become more tense and turbulent, while old problems remain unsolved, new crises 
keep cropping up, the independence, sovereignty and territorial integrity of a number 
of countries have been subjected to encroachment and interference, and peace in Asia 
and the world at large is faced with grave threat. 


"At this eventful time, it is very us: that the leaders of China and Nepal meet 
and exchange views on international « onal issues of mutual concern and on ways 
to further develop bilateral relation 
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Zhao Ziyang reiterated that "China will, as always, firmly support the just struggle 

of Nepal to safeguard national independence and develop the national economy and his 
majesty king's proposal on declaring Nepal a peace zone. China has consistently 

worked to strengthen its unity and cooperation with other Third World countries, oppose 
hegemonism and maintain world peace. We are willing to make concerted efforts with 
Nepal to maintain peace and stability in South Asia and Asia as a whole. 


His majesty King Birendra said in his speech that due to the mutual trust and confidence 
that exist between Nepalese and Chinese leaders and people, Nepal-China relations have 
“withstood the vagaries of time." "I am therefore happy to note with satisfaction the 
state of relations existing between our countries," he said, "We in Nepal have always 
cherished and valued our friendship with the Chinese people." 


Reviewing the long-standing and well-established friendly relations between Nepal and 
China, the king said: "The seed of friendship that my father, late King Mahendra 
together with Mao Zedong and Zhou Enlai had planted has now become a sapling. Today 
we have no basic problems, our borders have been delineated, and as always, we have 
continued to remain good neighbours by adhering firmly to the principles of peaceful 
coexistence. 


"The Nepalese people have been grateful to the Chinese people for their generous 
assistance in national development. Today the people of Nepal hope for building 
new areas of economic cooperation which will be of mutual benefit to both our peoples." 


He said that today clouds of hostilities hang low in the skies of the world. He stressed 
the need for unity among countries of the Third World. He said: "The Paris U.N. 
conference on tte lease developed countries and the Delhi south-south meeting have 

helped in forging the will of the developing countries to cooperate among themselves 

for their mutual benefit. In our region of South Asia, we have been effortful to 

promote regional cooperation for development. 


"In the ultimate analysis, it is development bas ! on interdependence, mutual good will, 
justice and solidarity that will help consolidate peace everywhere." 


The king said: "We have wetched with interest the recent developments in this country. 
We welcome China's positive contributions in the international arena in general, and 
particularly your support for the cause of the developing countries. We applied the 
bold endeavours of the Chinese leadership in directing the nation on its new path of 
modernisation so as to build a new China befitting a great civilization." 


During his visit to Nepal in June last year, Premier Zhao had a cordial meeting with 
King Birendra. Today, the two leaders were glad to have met here again and the 
chatted cheerfully about their old friendship. 


During the banquet, the band played both Chinese and Nepalese music and the ho _~— and 
guests toasted to the ever-lasting friendship between Chinese and Nepalese people. 


Present at the banquet were Li Dengying, Governor of Gansu Province, and Wu Xueqian, 
vice-minister of foreign affairs. 


Nepalese Ambassador to China Shumshere Jung Bahadur Rana Guna was also present. 
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PRC SUPPORTS UN PALESTINE APPEAL; U.S. OPPOSED 


OW280232 Beijing XINHUA in English 0200 GMT 28 Jul 82 


[Text] Geneva, July 27 (XINHUA) -- The United Nations Economic and Social Council (ECOSOC) 
today adopted a resolution calling upon various countries and international organizations 
to provide emergency assistance to the Palestinian people in Lebanon. 


The resolution, co-sponsored by the members of the Group of 77, China and the German 
Democratic Republic, was adopted with 48 in favour and one (The United States) against. 


The resolution expressed "deep alarm at the Israeli invasion of Lebanon, which claimed the 
lives of a very large number of civilian Palestinians." It also expresses deep concern at 
the dire need of the Palestinians in Lebanon for urgent humanitarian assistance. It calls 
upon Israel to release civilians detained by the Israeli occupation army in Lebanon and to 
apply fully the Geneva Conventions to the civilians and the imprisoned combatants. 


During the debate on the question of assistance to the Palestinian people, representatives 
of many countries strongly condemned Israeli invasion of Lebanon and expressed deep sympathy 
for the Palestinian people. 


ECOSOC today also adopted a resolution on providing assistance to the oppressed people of 
South Africa and their national liberation movement. 


U.S. TERMS FOR PLO RECOGNITION ENUNCIATED 


0W271018 Beijing XINHUA in English 0807 GMT 27 Jul 82 


[Text] Washington, July 26 (XINHUA) -- The United States announced *oday that it will not 
deal directly with the Palestine Liberation Organization until the F.0O "explicitly" 
recognizes U.N. Resolution 242 and Israel's right to exist. 


The White House and State Department issued a statement today saying: "The United States 
will not recognize or negotiate with the PLO until the PLO accepts U.N. Security Council 
Resolutions 242 and 338 and Israel's right to exist." "This must be done in a clear a d 
unequivocal way. The statement by (PLO Chairman) ‘Arafat does not meet these conditions," 
it noted. 


The statement said if the conditions were met, the United States would be willing to talk 
with then. 


According to an earlier report, an American congressman, Paul N. McCloskey, Jr., yesterday 
told a press conference in Lebanon after meeting with Yasir ‘Arafat that the PLO leader 
had signed a document accepting "all U.N. resolutions relevant to the Palestine question.” 


McCloskey said the statement meant to be the PLO's acceptance of U.N. Resolution 242. But 
White House spokesman Larry Speakes said today ‘Arafat's statement "didn't specify the 
resolution." 


Resolution 242 calls for Israeli withdrawal from occupied Arab territories and Arab 
recognition of the Israeli right to exist. The PLO has always refused to accept the 
resolution on grounds that it only refers to Palestinians as "refugees."" Observers noted 
that the United States has never asked Israel to recognize the PLO and the national rights 
of the Palestinian people before the latter recognize Israel. 


28 Jul 82 I 2 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


Meanwhile, the State Department announced today that the foreign ministers of Egypt and 

Israel will visit the United States this week. The Egyptian foreign minister, according 
to the State Department, is bringing a message to President Ronald Reagan from President 
Husni Mubarak on events in the Middle East. 


EGYPTIAN FOREIGN MINISTER EN ROUTE TO U.S. 
OW272046 Beijing XINHUA in English 1832 GMT 27 Jul 82 


[Text] Cairo, July 27 (XINHUA) -- Egyptian Deputy Premier and Foreign Minister Kamal Hasan 
"Ali left here for Washington today with messages from President Husni Mubarak to U.S. 
President Ronald Reagan. 


Mubarak decided to send ‘Ali to the United States after he met with U.S. presidential envoy 
Philip Habib on the Lebanon crisis on July 25. Ali will stop over in London on his way to 
Washington for talks with British officials and may visit Paris on his way home. 


Informed sources said Mubarak in his messages calls on the United States to take advantage 
of the situation in favor of peace which has emerged as a result of the statement made by 
PLO leader Yasir ‘Arafat accepting all U.S. resolutions on the Palestinian issue. Mubarak 
also calls for a halt to the bloodshed in Lebanon and urges a just and comprehensive 
settlement to the Palestinian problem. 


Yesterday 'Ali met with senior members of the Palestine Liberation Organization and made 
telephone contacts with Lebanese officials. 


SUDAN'S NUMAYRI OFFERS TO RECEIVE PLO FIGHTERS 


OW271620 Beijing XINHUA in English 1511 GMT 27 Jul 682 


[Text] Khartoum, July 27 (XINHUA) -- President Ja'far Muhammad Numayri announced in a 
statement yesterday that Sudan welcomes the Palestinian freedom fighters (now besieged in 
Beirut) in line with its declared policy towards the Palestinian cause since the advent of 
the May revolution, reported the Sudan News Agency. 


The President noted that his country would guarantee the continuation of the Palestinian 
revolution and would help the Palestinians reorganize their ranks now that they have lost 
this unfair battle. 


He said that the office of the Palestine Liberation Organization (PLO) in Khartoum would 
become the base for the Palestinian action in Africa. 


President Numayri stressed: "The most pressing problem at present is the preservation of 
the Palestinian fighters as an honourable symbol of the continuation of the Palestinian 


revolution." 


CHINA DAILY CALLS FOR END TO GULF WAR 


HK280255 Beijing CHINA DAILY in English 28 Jul 82 p 4 
[Article by CHINA DAILY commentator: "Time To End the War") 


[Text] The unfortunate gulf war between two brotherly Islamic countries, Iran and Iraq, 
has entered its 23rd month. The renewed ferocity of the hostilities after a brief lull 
has brought further heavy losses in Muslim lives and property, much to the chagrin of 
countries friendly to both the belligerent parties. 
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It had been hoped that the war would somehow be brought to an end when, about two months 
ago, the two warring sides found themselves almost where they had been before the armed 
conflict first flared up on September 22, 1980. Whatever misconceptions either side might 
have had to cause the war should have been dispelled by NMC, and whatever grievances each 
might have against the other cannot be worth being redressed by further bloodshed. 


There are no fundamental differences among Third World countries. All problems between 
them are solvable at the negotiation table and through mediation of other nonaligned 
Islamic countries. 


Historical disputes over territory must be viewed with a long-term perspective. Any rash 
action would only complicate the matter -- as it has -- and might sow the seeds of additional 
discord, which should be avoided at all costs. 


In both warring countries, too many important oil-refining and other facilities have been 
destroyed, and large construction projects have waited too long to be completed. 


Peace is in the best and immediate interest of both, and an early end should be put to the 
war that has only saddened their friends and emboldened their enemies. 


Already the war has weakened the Islamic countries’ precious unity to face their common 

foe -- the Israeli expansionists. In these warring mo: ths, the Zionists have successively 
taken steps to annex the West Bank of the Jordan River and Syria's Golan Heights. They are 
now besieging Beirut and threatening a genocidal massacre of the Palestinian people. 


The two hegemonist superpowers are taking advantage of the conflict to intensify their rivalry 
in the gulf region and the entire Middle East. With each professing neutrality, they are 
reaping third-party profits through arms sales, either direct or via intermediaries. Their 
sophisticated weaponry is being tested with Muslim lives and blood, to mention just one 
instance. 


Peace in the gulf region and unity among the Islamic countries are needed to hold the Israeli 
expansionists in check. Peace and cooperation among all the Middle East countries are needed 
to keep hegemonism out of the region. Peace and coordination among the OPEC countries are 
needed to prevent manipulation by the transnational corporations and to work for the common 
benefit of the Third World. Peace between Iran and iraq is necessary, above all, for the 
prosperity and well-being of their respective nations. 


CHEN MUHUA FETES SUDANESE TRADE DELEGATION 


0W272034 Beijing XINHUA in English 1837 GMT 27 Jul 82 


[Text] Beijing, July 27 (XINHUA) -- Chen Muhua, state councillor and minister of foreign 
economic relations and trade, said here this evening that "the Third World countries should 
unite to develop South-South cooperation and make concerted afforts to establish a new 
international order of justice and equality, to oppose hegemonism and safeguard world peace." 
Chen Muhua made this remark at a banquet given by her this evening at the Great Hall of the 
People in honor of the Sudanese Government trade delegation led by Faruq Ibrahim al-Maqbul, 
minister of cooperation, commerce and supply of the Sudan. Chen Muhua also spoke highly of 
the achievements the Sudanese Government and people have won in safeguarding state indepen- 
dence, defending national sovereignty and building their own country under the leadership of 
President Numayri. 


Maqgbul said: "We all understand the influence and effective role of economic and trade 
relations in consolidating and developing bilateral and international relations." He said 
he would make efforts to further develop the economic relations and trade between the Sudan 
and China. 


Present at the banquet were Lu Xuejian, vice-minister of foreign economic relations and 
trade, and Muhammad Hamad M. Matar, Sudanese ambassador to China. 
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YANG DEZHI ON PLA TRADITION, MODERNIZATION 


OW271220 Beijing XINHUA Domestic Service in Chinese 0025 GMT 27 Jul 82 


[Text] Beijing, 27 Jul (XINHUA) -- Yang Dezhi, chief of the General Staff of the Chinese 
People's Liberation Army, talked to XINHUA reporters on the eve of 1 August Army Day, 
calling on the whole aray in the new historical period to further carry forward its fine 
traditions, strive to build itself into a powerful, revolutionary, modern and regular 
armed force and make new contributions to defending the motherland and world peace and 
accomplishing the sacred cause of the motherland's reunification. 


Yang Dezhi said: This year 1 August marks the 55th anniversary of the founding of the 
Chinese People's Liberation Army. In commemoration of this glorious day, I am thrilled 
to express high tribute and cordial regards to all PLA commanders and fighters, all 
members of the people's militia and comrades who have made positive contributions to 
national defense construction. 


After talking about the very important role played and tremendous contributions made by 
the army under the Chinese Communist Party's leadership over the past 55 years in winning 
the people's revolutionary wars, consolidating the people's democratic dictatorship and 
defending and participating in the socialist revolution and construction, Yang Dezhi 
pointed out with emphasis that in the 22 years from the birth of the People's Army in 1927 
to the founding of the People's Republic of China in 1949, the victories of the Chinese 
revolution were inseparable from the armed struggle le by our party. Just as Comrade Mao 
Zedong pointed out: "Without a People's Army the people have nothing." "Without armed 
struggle neither the proletariat, nor the people, nor the Communist Party would have any 
standing at all in China." 


Yang Dezhi said: While contributing to China's revolutionary and construction causes, 

the PLA has in the protracted struggles also developed, strengthened and tempered itself 

and achieved great successes in army building. Our army has developed from scattered 
guerrilla units, each fighting on its own in the early days, into a regular army under a 
highly centralized and unified leadership, from a single armed service into an army com- 
posed of ground, naval and air forces and various arms and services, and from "millet 

plus rifles" in the past into possession of fairly modern weapons and equipment including 
aircraft, tanks, warships, atom bombs, hydrogen bombs, guided missiles and so forth. Through 
the protracted revolutionary wars, our army has accumulated rich practical experiences 

and trained a large number of outstanding cadres. Integrating the universal truth of 

Marxism with the concrete practice of China's revolutionary wars, pooling the wisdom of the 
whole party and the whole army and inheriting and drawing from the essence of ancient and 
foreign military theories, Comrade Mao Zedong put forward a whole series of theories, 
policies and principles on building a People's Army and fighting a people's war, forming 

an important component of Mao Zedong Thought, Mao Zedong's military thinking. This was 
Comrade Mao Zedong's very outstanding contribution to the Marxist-Leninist military theories. 
This valuable ideological wealth has been, still is and will continue to be our army's 

guide to victory. 

Yang Dezhi said: Since the downfall of the “gang of four," especially since the 3d 
plenary session of the llth party Central Committee and Comrade Deng Xiaoping's taking 
charge of the work of the Military Commission, important new progress has been made in army 
building. The whole army has closely followed the party Central Committee's plan, firmly 
implemented the party's line, principles and policies, conscientiously checked the influ- 
ence of the "left" guiding ideology, eliminated the pernicious influence of Lin Biao and 
the "gang of four," and worked hard to build a modern and regular revolutionary army. It 
has upheld the four fundamental principles, achieved unity in thinking and action with 

the "Resolution on Certain Questions in the History of Our Party Since the Founding of 

the PRC" and taken on a new outlook politically and ideologically. The whole army has 
warmly supported and actively implemented the important policy decisions of the party and 
state on readjusting the economy, restructuring the administration, dealing blows at 
criminal activities in the economic field, enhancing our cultural development under 
socialism and so forth. 
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Our army's fine traditions of unity between officers and men, unity between the army and 
the people, and plain living and hard struggle have been vigorously carried forward, and 
the unity between the army and the government and between the army and the people has been 
further etrengthened, New achievements have been made in building up the cadre ranks. 
Group after group of command cadres and specialized and technical personnel at various 
levels trained by the military academies and schools have been assigned to the units; 
arrangements have been made in a planned and appropriate way for a part of the cadres to 
be transferred to civilian work and for some old comrades to leave their posts for con- 
valescence or to retire; the problem of having younger cadres for combat units below the 
regimental level has been basically solved; and the average age of other leading cadres 
has been lowered somewhat from before. In the past few years, we have attached strategic 
importance to education and training, and training work has made remarkable progress 

in all PLA unite and military academies and schools. The ground, naval and air forces 
have all organized tactical training for senior and middle-level cadres and exercises for 
leading cadres and organs for them to conscientiously study Mao Zedong's military 

thinking and theory of active defense and to study questions of combat and training under 
modern conditions. The technical and tactical levels of the units have been upgraded 
rather rapidly, accelerating the growth of their fighting capacity. The large-scale 
coordinated combat exercise and grand military review held in north China last autumn with 
the participation of various ground service arms, air force flight units and airborne units 
marked new steps taken in the modernization and regularization of our army. 


Yang Dezhi pointed out emphatically: Looking back on history, we deeply feel that the 
great achievements in the founding, development and strengthening of the People's Army 
have not come easily. They have been made under the leadership of the great Chinese 
Communist Party, the guidance of Mao Zedong Thought and the vigorous support of the masses 
of the people and the people's government, through protracted and extremely hard and 
bitter struggles with millions of revolutionary fighters and masses of ¢ ople advancing 
wave upon wave, shedding their blood and giving their lives. Our army's years of 
experience in struggle shows that so long as we uphold the leadership of e¢ Chinese 
Communist Party, adhere to Comrade Mao Zedong's thinking, strategy and t. ics of the 
People's Army and the people's war and rely on the support of the masses « the people, we 
shall always be invincible. 


Yang Dezhi said: In the new historical period, the central task of the Chinese people is 
to concentrate their efforts on socialist modernization, and this socialist modernization 
drive is to be carried out under international conditions of serious threats from hege- 
moniesm and imperialism and worldwide tension and turbulence. As the most important com- 
ponent of our country's armed forces, the PLA's basic task is to consolidate national 
defense, resist aggression, defend the motherland, safeguard the four modernizations, take 
part in national construction and serve the people wholeheartedly. To successfully 
accomplish this glorious mission, our army must maintain sharp vigilance, strengthen 
preparedness against war, strengthen education and training and military scientific 
research, improve weapons and equipment, constantly enhance its fighting capacity and 
build itself step by step into a powerful, modern, regular, revolutionary army. 


We must uphold the party's absolute leadership over the army and firmly implement the 
party's line, principles and policies. This is a fundamental principle we must adhere to 
in strengthening army building in the new historical period. The People's Army has been 
founded and cultivated by the party. Without the Communist Party, there could be no 
People's Army. Since the day of its founding, our army has been "an armed body for carry- 
ing out the political tasks of the revolution" and has fought heroically for accomplishing 
the party's goale of struggle. This determines that our army must be placed under the 
party's absolute leadership. Our army must steadfastly adhere to this principle in the 
past, now and in the future. For this reason, we should consolidate the party organiza- 
tions and rectify the party work style step by step in a planned way, strengthen party 
building, improve party leadership, carry forward the party's fine work style and enhance 
the party organizations’ fighting capacity so that the party organizations at various 
levels in the army will really become strong cores of leadership. 
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We should also, through the party's vigorous ideological and political work, enhance 
the political consctousness of all PLA commanders and fighters and work hard to carry 
out the party's tasks in the new pertod. 


We must strengthen scientific research, develop new weapons and equipment and constantly 
raise the level of modernization of our weapons and equipment. This is an important task 
for achieving modernization of our national defense. At the same time, it is still 
necessary to give play to our army's glorious traditions and base ourselves on defeating 
a superiorly equipped enemy with inferior equipment, 


We must always pay attention to education and training by attaching strategic importance 
to them. This is the focus of the work of the whole army in peacetime. We must strive 

to strengthen military training, logistical training, political education and science and 
cultural studies, properly solve the question of combining people with weapons and improve 
the army's military and political qualities. Bringing into play men's courage, conscious- 
ness and spirit to sacrifice themselves remains the decisive factor in people's wars under 
modern conditions; but with the development of science and technology and the increasing 
modernization of weapons and equipment, the improvement of men's cultural and scientific 
knowledge and technical level has become an important aspect of strengthening the 

decisive human factor. We should pay attention to education and training in these areas. 
We should also strengthen cadre training, strengthen coordination training for a composite 
army and enhance the organization and command abilities of commanders at various levels. 


We must reform the army's organization and structure with a revolutionary spirit, build 
up step by step a contingent of cadres who are revolutionary, younger, better educated 
and professionally competent, and build our army into a crack force with a smaller but 
more efficient structure, ease and speed in command, quick reaction, high efficiency and 
strong fighting capacity. This is an important aspect of our army's modernization and 
regularization. It is necessary to establish a sound mobilization system and reserve 
system, consolidate the militia organization, strengthen militia training and do a good 
job in building up the reserve forces. 


It is necessary to develop in depth the “four haves, three stresses and two fear-nots" 
[to have ideals, morality, knowledge and physical strength; to stress military appearance, 
courtesy and discipline; and to fear no difficulty or hardship nor bloodshed and sacrifice] 
activities and vigorously promote our cultural development under socialism. All PLA 
commanders and fighters must make the "four haves, three stresses and two fear-nots" 

the standard of their words and deeds and strive to turn themselves into revolutionary 
fighters with socialist and communist ideals, noble moral standards and habits, rich 
cultural and scientific knowledge and a high sense of organization and discipline. It is 
necessary to closely combine raising the level of our cultural life with doing our own 
jobs well and successfully fulfill all our tasks in defending the motherland, training in 
preparedness against war, construction, production, scientific research and so forth. It 
is necessary to closely combine raising the level of our cultural life with supporting 

the government and cherishing the people, serve the people wholeheartedly, actively 
participate in socialist construction and various public spirited activities and enhance 
unity between the army and the government and between the army and the people. It is 
necessary to continue to learn from Lei Feng and from the heroes and models, foster a new 
spirit, energetically commend the advanced units and individuals in promoting our cultural 
development and push the activity continuously to new heights. 


Yang Dezhi said in conclusion: In the past 55 years, under the Chinese Communist Party's 
leadership, our army has traversed a glorious course, achieved great successes and won 
great prestige. In the new historical period, we must further carry forward our fine 
traditions, closely rally around the party Central Committee, hold high the great banner 

of Marxism-Leninism-Mao Zedong Thought and make new contributions to building China into a 
modern and powerful, highly democratic and culturally advanced socialist country; to 
building our army into a powerful, revolutionary, modern and regular army; and to defending 
the motherland, safeguarding world peace and accomplishing the sacred task of reunifying 
the motherland. 


pa 
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CHEMICAL VICE MINISTER YANG YIBANG PUNISHED 


OW270829 Beijing XINHUA in English 0727 GMT 27 Jul 82 


[Text] Beijing, July 27 (XINHUA) — Chinese Vice-Minister of Chemical Industry Yang 
Yibang has been placed on two years’ probation within the party and removed from all his 
party poste in accordance with a recent decision of the party Central Committee Discipline 
Inspection Commission, based on his actions in violation of party discipline and govern- 
ment regulations. 


Yang Yibang was formerly member of the leading party group in the Minisatry of Chemical 
Industry and secretary of the Communist Party committee (and concurrently general manager) 
of the Yanshan General Petrochemical Corporation of Beijing. The commission decision 
recommended that he be removed from his administrative posts and assigned other work. 
Another senior official, Xiao Yang, deputy director of the Beijing Municipal Economic 
Commission and general manager of the Beijing General Economic Construction Corporation, 
was given a serious party warning for involvement in the same case and the Central Dis- 
cipline Inspection Commission recommended that his work unit give him a demerit. It was 
found that, without investigation and analysis, Yang Yibang had signed a memorandum for a 
600 million U.S. dollar loan with a Hong Kong businessman who palmed himself off as the 
representative of a powerful international consortium. The Hong Kong man “led him around 
by the nose,” the commission decision said. Xiao Yang signed two other memoranda with 
the same man. The decision said the Hong Kong businessman, with almost no financial 
backing, claimed he could get China interest-free, long-term loans amounting to billions 
of U.S. dollars. On Yang Yibang's proposal the businessman was appointed an advisor to 
the Yanshan General Petrochemical Corporation. The man used the title of agent of the 
corporation, one of China's largest, to swindle and bluff outside China. China's inter- 
national prestige was seriously compromised. Yang Yibang was also accused of bypassing 
the Foreign Ministry and Chinese embassies abroad and asking the Hong Kong man to arrange 
visas for him to Japan and Belgium, where he sought foreign loans and made study tours. 
All this violated rules and regulations of the State Council and the Foreign Ministry, 
the decision said. In March 1979 the China National Chemicals Import and Export Corpora- 
tion was selling polyethylene at 885 to 952 U.S. dollars per ton and polypropylene at 
800 dollars per ton. The international prices of both products were still rising as a 
result of the oil crisis at that time. But Yang Yibang and Xiao Yang refused to take 
advice from Chinese foreign trade departments and the following month arranged for the 
Beijing General Economic Construction Corporation to sell to the Hong Kong man poly- 
ethylene and polypropylene produced by the Yanshan General Petrochemical Corporation at 
800 U.S. dollars per ton. As a result, that man netted a profit of 750,000 U.S. dollars, 
the decision said. Moreover, said the decision, the Hong Kong man dumped in Hong Kong, 
Singapore and the Philippines what he had bought in Beijing forcing Chinese foreign trade 
companies to lower twice the prices ‘or the products already sold. As a result, the 
country lost foreign exchange amounting to 480,000 U.S. dollars. 


The decision pointed out that what Yang Yibang did violated the rules of conduct for Chinese 
Communist Party members as well as discipline for government functionaries. "The third 
plenary session of the llth party Central Committee held in December 1978 decided to 

open the country to the world and revitalize the domestic economy while readjusting 
national economic development," the decision continued. “Nevertheless, Yang Yibang and 
other comrades failed to conscientiously study and comprehensively understand the new 


policy." 


For many years in the past, the decision said, Yang Yibang and Xiao Yang had done useful 
work for the party. In view of this, the party has dealt with their case in line with 
the traditional pe_icy known as “learning from the past mistakes to avoid future ones, 
and curing the sickness to save the patient." 


OO 
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RENMIN RIBAO Report 
HK280329 Beijing RENMIN RIBAO in Chinese 27 Jul 82 pp 1, 4 


[Report: "Discipline Inapection Commission of the CCP Central Committee Seriously Deals 
With the Case of Vice Minister of Chemical Industry Yang Yibang") 


Text) In light of the opinion of the broad masses of party members, the Discipline 
Inspection Commission of the CCP Central Committee has further checked the information and 
made a decision on punishing Comrade Yang Yibang, vice minister of the Ministry of Chemical 
Industry, a member of the leading party group and former secretary of the CCP committee 
and general manager of the Yanshan General Petrochemical Corporation of Beijing for the 
serious mistakes which he committed in international trade work. According to the decision, 
Comrade Yang Yibang has been placed on probation within the party for 2 years and has been 
dismissed from all his positions in the party. The decision also suggests that he be 
dismissed from all his present positions outside the party and be assigned to another post. 


Prior to this decision, the Discipline Inspection Commission of the CCP Central Committee 
gave Comrade Yang Yibang a serious party disciplinary warning on 1 February of this year 
for his repeated violation of the discipline for foreign affairs. When further action was 
taken to handle the case, the former punishment meted out on 1 February was rescinded. 


According to the decision of the Discipline Inspection Commission the CCP Central Committee, 
Comrade Xiao Yang, deputy director of the Beijing Municipal Economic Commission and 

general manager of the Beijing General Economic Construction Corporation, was given a 
serious party warning for his involvement in the same case and his serious mistakes. The 
commission also recommended that disciplinary sanctions be imposed on him. 


The decision of the Discipline Inspection Commission of the CCP Central Committee pointed 
out: Comrade Yang Yibang was the main executor of seeking loans and carrying out compensation 
trade with a certain company in Hong Kong. This company was without powerful financial 
backing. When the responsible person of this company first got in touch with Comrade Yang 
Yibang, he pretended to be the representative of a powerful international consortium and 
claimed that he could get China interest-free, long-term loans amounting to billions of 
dollars. This was obviously a fraud. However, without investigation and analysis or 
reporting to the higher authorities or knowing the real situation of the company, Comrade 
Yang Yibang hastily signed a memorandom for a $600 million loan with the responsible person 
of the company. Not long after that, he told Comrade Yang Yibang that without the mandate 
of the Yanshan Corporation, it would be difficult for him to carry out his activities in 
foreign countries. This actually tore the mask off his face and exposed the fraud. Under 
such circumstances, Comrade Yang Yibang proposed that the responsible person of the company 
be appointed advisor to the Yanshan Corporation regardless of the consequences. That 

Hong Kong businesmen used the title of agent o ‘the corporation, one of China's largest, 

to swindle and bluff outside China. Our countr, ; prestige was seriously compromised. 


Comrade Yang Yibang was a vice minister in the government. His purpose in visiting Hong 
Kong and making study tours in foreign countries was to seek loans. However, he repeatedly 
violated rules and regulations of the State Council and the Foreign Ministry. He bypassed 
the Foreign Ministry and Chinese embassies abroad to go through formalities to go abroad 

and the Hong Kong businessman arranged visas for him to Japan and Belgium. Such behavior 
of violating rules and regulations for external activities aroused the suspicion of foreign 
embassies in China and produced a very bad influence in foreign countries. His main 
activities in foreign countries were not arranged by the Chinese establishments or embassies 
abroad, but by that Hong Kong businessman. He “led him around by the nose" and regarded 
him as a signboard for swindling and bl. ffing. Yang Yibang violated the state security 
regulations by asking that Hong Kong businessman to send out classified letters and documents. 
During the time when he was associating with that Hong Kong businessman, he accepted two 
Western-style suits and other articles of daily use. 
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In addition, he asked every member of the delegation to turn their 20-yuan pocket money 
over to that Hong Kong businessman in exchange for a radio-cassette player. This was an 
act of accepting bribes in disguised form. Apart from that, Yang Yibang secretly 

helped that Hong Kong businesaman to get a newborn baby girl from a hospital in Yantai 
through very abnormal means, None of this can be tolerated by the discipline of the 
party and government. 


Comrades Yang Yibang and Xiao Yang put forth the proposal and assigned the Beijing 
General Economic Construction Corporation with the task of selling some plastic raw 
materials to the above-mentioned Hong Kong company (6,000 tons of polyethylene and 8,000 
tons of polypropylene). Before selling those plastic raw materials, a new worldwide oil 
crisis had loomed up and the international prices of petrochemical products were still 
rising. Our establishments in Hong Kong had already informed personnel of the Yanshan 
Corporation in Hong Kong of the international prices. According to several contracts 
signed in Hong Kong on 21-27 March 1979, the General Import and Export Company of 
Chemical and Industrial Products of China's Foreign Trade Ministry sold polyethylene at 
$885 to $952 per ton and polypropylene at $800 per ton. Under the conditions of 
constantly increasing prices, it was improper to sign long-term sales contracts. How- 
ever, when the Beijing General Economic Construction Corporation signed transaction 
agreemer.ts with that Hong Kong company on 4 April, the price for the two kinds of 
plastic raw materials with seven specifications was $800 per ton. Such an act of 
neglecting general commercial knowledge and refusing to take advice concerning interna- 
tional prices from the units concerned was completely wrong. Due to the intervention 

by the State Council, the actual delivery quantity of those plastic raw materials was 
later reduced to 9,500 tons. That Hong Kong businessman netted a profit of $750,000. 
Furthermore, he sold big quantities of those plastic raw materials in Hong Kong, 
Singapore and the Philippines at prices lower than those of the China resources company 
and other foreign trade companies to disrupt our state-run export trade. In Hong Kong, 
the China resources company was twice compelled to lower the prices for products already 
sold. As a result, our country lost foreign exchange amounting to $480,000. Comrade 
Yang Yibang should be held responsible for such tremendous losses. 


In December 1979 a business group organized by the Yanshan Corporation and other units 
signed 5 contracts in Hong Kong with businessmen from Japan and the United States on 
selling chemical industrial raw materials such as propylene, and so forth. The group 
violated our common practice in foreign trade by appointing that Hong Kong businessman 
to be a witness. According to the prices of the first delivery period as stipulated in 
the contracts, that Hong Kong businessman was able to obtain witness fees amounting to 
$400,000 within 3 years. The Yanshan Corporation is one of our country's large-scale 
chemical industrial enterprises and has a good reputation abroad. The act of appointing 
a witness in foreign trade contracts actually played down our own reputation in interna- 
tional trade. This produced a very bad influence. Comrade Yang Yibang was leader of 
the group at a higher level. When the group was negotiating with businessmen from Japan 
and the United States, he wrote a letter to the group, instructing it to give some 
benefits to that Hong Kong businessman and tell him the information in his presence. He 
is entirely responsible for the unnecessary and erroneous act of appointing that Hong 
Kong businessman to be a witness, which played down our international prestige. 


The decision pointed out that what Comrade Yang Yibang did violated the rules of conduct 
for Chinese Communist Party members and that his mistakes were serious. 


The decision of the Discipline Inspection Commission of the CCP Central Committee also 
pointed out the main mistakes committed by Comrade Xiao Yang. It stressed: Comrade 
Xiao Yang was the specific reason responsible for contacting that Hong Kong businessman. 
Before establishing association with that Hong Kong businessman, leading comrades of the 
central authorities repeatedly instructed that he be “careful” and “know the real 
situation." 
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However, he turned a blind eye to these instructions and refused to carry out conscientious 
investigation and atudy. He hastily signed two loan memorandums with that Hong Kong 
businesaman and appointed that Hong Kong businessman without authorization to be repre- 
sentative of the Beijing General Economic Construction Corporation so that he was able 

to swindle and bluff on the international market. All this severely violated the 
discipline of the party and government. 


When Comrade Xiao Yang visited Hong Kong in February 1979 together with Comrade Yang 
Yibang, he also committed mistakes of taking bribes in disguised form. His visa to visit 
Japan was also arranged by that Hong Kong businessman. This severely violated discipline 
for external activities. 


With regard to the problem of the Beijing General Economic Construction Corporation's 
selling plastic raw materials at low prices, Comrade Xiao Yang was the person directly 
responsible for the case. Before the transaction, he neither studied the matter of 
selling prices nor specifically explained it to comrades at lower levels. He made a 
hasty decision and severely neglected his duty. This caused enormous economic losses 
to the state. 


The decision of the Discipline Inspection Commission of the CCP Central Committee also 
pointed out: During the second half of 1978, Beijing Municipality and Yanshan Corporation 
sought loans and carried out compensation trade with that Hong Kong businessman with a 
background of all-out efforts to carry out construction and an overanxiety to make achieve- 
ments. Since the 3d Plenary Session of the llth CCP Central Committee, the CCP Central 
Committee has decided to implement an open-door policy and pursue the practice of 

enlivening the domestic economy. At the same time, it has put forth the eight-character 
guiding principles aimed at effectively readjusting the national economy. However, Comrade 
Yang Yibang and other comrades failed to conscientiously study and comprehensively understand 
the correct guiding principles «f the CCP Central Committee implemented since the third 
plenary session. They turned a deaf ear to instructions issued by leading comrades concerned 
in their work, did not make conscientious investigations and study and refused to consider 
information provided repeatedly by departments concerned and to take their advice. While 
carrying out activities in foreign countries, they bypassed our country's establishments 
abroad and repeatedly violated discipline and were led around by the nose by foreign 
businessmen and yielded to their demands. All this harmed our country's reputation 

and caused tremendous economic losses. It is obvious that they did not commit mistakes due 
to lack of experience or knowledge. 


The decision pointed out: Comrades Yang Yibang and Xiao Yang did beneficial work for the 
party for many years in the past. They scored achievements in their work. According to 
the principle of “learning from the past mistakes to avoid future ones, and curing the 
sickness to save the patient," while seriously handling their mistakes, we should continue 
to show them warm concern and help them, and hope that they will modestly learn their 
lesson, enhance their ideological level and strengthen their ~raining in party spirit so 
that they will exert efforts to make new contributions in their work. 


Commentator's Article 
HK270802 Beijing RENMIN RIBAO in Chinese 27 Jul 82 


[Commentator's article: "It Is Necessary To Boldly Work and Strictly Observe Discipline 
at the Same Time"] 


[Text] — In light of the opinion of the broad masses of party members, the Discipline 
Inspection Commission of the CCP Central Committee has further checked the information 

and has made a decision on punishing Yang Yibang and other comrades for the serious 
mistakes which they committed in international economic work. According to the decision, 
Comrade Yang Yibang is placed on probation within the party for 2 years and is dismissed 
from all his positions in the party. The decision also suggests that he be dismissed from 
all his present positions outside the party and be assigned to another post. 
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It gives Comrade Xiao Yang a serious disciplinary warning of the party and records an 
administrative demerit against him. The further handling of the case is completely 
correct because it shows the determination of the party Central Committee to set right 
the party's work style and to enforce party discipline. The punishment is a profound 
disciplinary education not only for the cadres who committed the mistakes but also 

for other cadres. 


Since the 3d Plenary Session of the llth CCP Central Committee, our country has adopted 
an open-door policy and has thus rapidly developed economic exchanges with foreign 
countries. The promotion of international economic and technological cooperation of 
various forms through international exchanges of equality and mutual benefit can 
strengthen our self-reliance. We should firmly continue the open-door policy, actively 
expand and develop foreign trade, import advanced technology and scientific management 
experience, use foreign capital and constantly expand international economic exchanges to 
accelerate our four modernizations. All cadres doing international economic work 

should take the initiative to work boldly, create new prospects for international 
economic work and make new contributions to our socialist economy. 


We still lack experience in international economic exchanges and many of our comrades 
are still not very skillful in dealing with foreign capitalists. Under this situation, 
it is unavoidable for some cadres to commit mistakes of one kind or another in their 
work or even to be deceived by others. We should sum up experience from the mistakes 
and draw lessons from them. A fall into the pit is a gain in your wit. We should 
raise our ideological level, enhance our working ability and further exert ourselves to 
do our work well. 


We should see that the majority of the cadres doing international economic work are 
good. They work hard, seriously conduct investigations and studies, modestly listen 
to the opinions of foreign experts and handle various complicated questions in a 
down-to-earth way. Therefore, they can boldly create new prospects for their work and 
are good in summing up experience and constantly making new achievements. Such cadres 
are precious. We should develop their wisdom and talents to the full. 


Some cadres work havd and boldly, but they lack experience and necessary knowledge and 
do not know how to study new problems and sum up new experience. Therefore, they suffer 
losses in their dealings with foreigners and commit mistakes in their work. We should 
earnestly point out the mistakes of such comrades, help them sum up experience and 
improve their skills and continue to bring into play their enthusiasm for working 
boldly and their initiative in daring to bear responsibilities. 


There are also a small number of cadres who have neither experience nor knowledge and 
do not listen to other's opinions. They do not hesitate to undermine national dignity 
and interests. violate law and discipline and cause serious losses to the country only 
for the partial and local interests of their locality, department or unit or even just 
for small personal advantage. Comrades such as Yang Yibang are in this category. 


During international economic exchanges, they disobeyed the instructions from the 
leadership concerned, ignored the advice given by the departments concerned, disregarded 
the national reputation and interests, acted willfully and persisted in their errors on 
the pretext of opening a new road. They allowed themselves to be ordered about by 
foreign businessmen, submitted to foreign businessmen's demands, repeatedly violated 
party and government discipline and caused serious political and economic losses to the 
state. Their actions did not open any new road; on the contrary, they allowed themselves 
to be led astray by speculative businessmen. We cannot condone party members and 
cadres, particularly high-ranking cadres like Comrade Yang Yibang, if they make such 
mistakes. It is a matter of course to punish them according to party and government 
discipline. 


The decision of the Central Discipline Inspection Commission points out: "On the one 
hand, we are duly dealing with their mistakes according to the principle of ‘learning 
from past mistakes to avoid future ones and curing the sickness to save the patient." On 
the other hand, we should continue to give them our warm and cordial concern and help. 

We hope that they will modestly accept the lesson, raise their ideological level, enhance 
party spirit and make new endeavors and contributions in the future." 
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We should drow many lessons from the mistakes made by Yang Yibang and other comrades. 

The most important lesson is that we must strictly observe discipline when we work, 
particularily when we are handling foreign affairs. Discipline is one of the guarantees 
for implementing the party's line, principles and policies. No one should violate 
discipline on the pretext of opening a new road. Violating discipline will obstruct 

the implementation of our principles and policies at the expense of national interests. 

To boldly work is in agreement with strict adherence to discipline. Only by boldly working 
can we open up new prospects. Only by strictly adhering to discipline can we protect 
national interests. Both promote the development of our socialist economy. 


It is worthy of our attention that since we began the open-door policy, some comrades 

have tried but accomplished nothing, or have found fault with others because they have 

stuck to old ways in their thinking under the new situation. Such a mentality is completely 
inadvisable and should be quickly corrected. A small number of persons are taking 

advantage of the open-door policy to commit economic crimes. We should resolutely strike 
blows at economic criminals and punish them according to law if their crimes are serious. 

In this way we will be able to ensure sound development of our international economic 
activities. 


We must strive to boldly work and strictly observe discipline at the same time because 
this is a basic demand set by the party for all comrades who deal with foreigners. 


CHINA DAILY CARRIES HONGQI ON ECONOMIC CRISES 


HK240304 Beijing CHINA DAILY in English 24 Jul 82 p 4 
[By Li Zhuqi from HONGQI No 14] 


[Text] Economic crises are part of capitalism. In a socialist society, there are no such 
economic crises because public ownership of the means of production eliminates the 

origin of such crises -- the contradiction between private ownership of the means of 
production and socialized production. 


A socialist state can plan and develop its national economy and tailor production to 
meet the material and cultural demands of its people. 


We once had a serious imbalance in our national economy which adversely affected our 
socialist construction and people's livelihood. Some comrades maintained then that this 
imbalance constituted an economic crisis. This is obviously a misunderstanding. 


An economic crisis is a phenomenon of capitalism. It lies in the fundamental contradiction 
of capitulism which is caused by the disparity between production and consumption. 


In pursuing high profits, capitalists have to speed up production with all possible 
technological means -- and then hope to sell the products -- and also exploit workers 

by all possible means. Although in each capitalist factory, production is organized and 
planned, it is competitive and anarchistic in society as a whole. Although there is a 
big increase in salable commodities, the amount the majority of the labouring population 
can afford to buy tends to decrease relatively. Therefore, economic crises become an 
inevitable part of capitalism. 


When our economy was imbalanced, it was not an outgrowth of socialist economy. It was 
due to “leftist” influence and the sabotage of the gang of four. It was caused by 
mistakes we made in our work. 


An economic crisis occurs in capitalism amidst tumuluous economic activity. As production 
increases, a big surplus of commodities is stockpiled. 


The necessity to reduce production creates a large surplus of workers and a drastic 
increase in unemployment. Hence, capitalist production undergoes periodic swings from 
crisis to prosperity and vice versa. 
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When our economy is imbalanced, there is usually a shortage in equipment and consumer 


goods. This is not cyclical. It only occurs when errors are made in our work. When 
the errors are corrected, the national economy can develop again. 


With the present economic readjustment, production of consumer goods has developed rapidly 
over the past three years and people's living standards have been raised. 


SHIJIE JINGJI DAOBAO ON ‘BUOYANT’ FOREIGN TRADE 


HK280211 Beijing CHINA DAILY in English 28 Jul 82 p 1 
[Recession Fails To Sink China's Trade") 


[Text] China's foreign trade is buoyant despite the rough waters of the world recession, 
the Shanghai-based newspaper WORLD ECONOMIC HERALD reports. 


Exports for the first half of this year totaled U.S. $10.2 billion, 10.2 percent higher 
than the same period of last year. 


This increase exceeds the expansion of industrial and agricultural production for the 
period, and that of world exports, the paper says. 


China's export of petroleum and machinery increased 15 and 19 percent respectively. 
Exports of steel, polyester, bicycles, sewing machines, hemp and flax, filature silk, 
peppermint oil, and pig bristles also increased. 


Imports, conversely, dropped 19.6 percent, totalling only U.S. $7.8 billion, with the 
import of complete sets of equipment, machinery and instruments down 43 percent and that 
of steel and copper down 23 percent. 


The paper quotes a leading cadre of the Ministry of Foreign Economic Relations and Trade 
as saying that China, while struggling to overcome the difficulties brought about by the 
world recession, should strive to improve the quality of its export goods, and to produce 
more market-oriented commodities. 


The newspaper INTERNATIONAL TRADE NEWS meanwhile reports that China has exported $392 
million of ready-made clothes in the first six months of this year, 26 percent more than 
the same period last year. 


The paper said Beijing, Tianjin, Jiangsu, Liaoning, Hebei, Jiangxi, and Anhui had seen 
bigger textile export achievements than other places and some districts has suffered 
setbacks. 


The paper says Britain is the leading importer, buying 179 percent more Chinese clothes. 
Chinese textile exports to Hong Kong have increased by 76 percent, to the United States 
by 36 percent, to Canada by 33 percent and to France by 64 percent. However, the paper 
says, textile export to Iraq, Italy and the Soviet Union have dropped by 30 to 67 percent. 


The paper forecasts continuing depression in the international textile industry in the 
rest of the year and there is room for Chinese textile enterprises to further boost her 
exports. 


ECONOMIC OFFICIAL ON SENDING WORKERS ABROAD 


HK280237 Beijing CHINA DAILY in English 28 Jul 82 p 2 
[Article by Chen Guanfeng: "More Chinese Are Working Overseas" ] 
[Text] China will further its economic cooperation with foreign countries by sending 


more technicians and skilled workers abroad, says an official of the Bureau of Economic 
Cooperation With Foreign Countries. 


According to the official, about 25,000 Chinese technicians and skilled workers are now 
working abroad, mainly in Middle East countries. 
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He told CHINA DALLY these technicians and workers are mainly involved in such projects 
as the construction of railways, highways, harbours, bridges, factories and hospitals. 


Asked whether the sending out of these people is one of China's steps to cope with 
unemployment, the official said: "No, we do not have enough of them for our work at 
home," 


"We are sending them abroad to help develop China's economic cooperation with foreign 
countries; to promote friendship; and to learn advanced skills and techniques from our 
foreign friends." 


He criticises some people who compare these people working abroad to those who went 

to work abroad before the liberation. "Those days are gone forever," he says. He is 
referring to the days before the founding of the People's Republic, when many Chinese 
went abroad as coolies to serve foreign capitalists. "These people were either driven 
abroad by poverty or oppression, or were victims to the lure of traders in human 
beings," the official says. 


"As for the technicians and skilled workers now working abroad, they all have jobs 
at home. And as a matter of fact, many of them have been holding very important 
posts and enjoying a confortable life at home," he explains. 


He says these people do not go abroad of their own accord. Rather, they are chosen 
by the state for their high conscientiousness, superior skill robust health, good 
discipline and diligence in work. 


While working abroad, they have Chinese interpreters, doctors and cooks to take care 
of them, so that they can live and work abroad as happily as at home. 


After a short period of stay abroad, about one or two years in most cases, these 
people come home and return to their former jobs. 


"They usually come back with better skills and more advanced techniques, and can thus 
make greater contribution to the work of their units," the official adds. 


PAPER LAUDS PERFORMANCE OF SHOUDU STEEL FIRM 


HK280255 Beijing CHINA DAILY in English 28 Jul 82 p 3 
[Article by CHINA DAILY reporter: "Steel Plant Turns Over 270 Million Yuan to State" ] 


[Text] The Shoudu [Capital] Iron and Steel Company has increased profits by more 
than nine per cent despite being instructed to cut production by a tenth in last 
year's national readjustment, according to Pan Huayan, assistant general manager. 


Pan, a 1950s economist from Datong University, Shanghai, said the company had turned 
over 270 million yuan to the state and now employed 73,000 workers. 


The medium-sized company is one of the country's eight biggest metallurgical bases, 
following Anshan (Liaoning), Wuhan (Hubei), Shanghai, Taiyuan (Shanxi) and Baotou 
(Nei Monggol). Its products and some of its equipment, which it manufactured itself, 
are among the best in the country. 


In 1979, Pan said, the company had been chosen to experiment with restructuring 
China's economy. This means, in essence, that enterprises are given more power. 
The company's profits have increased 20 per cent in each of the three years since then. 
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Beginning in June 1, 1981 the company tried the new system of handing in a fixed percent- 
age of profit to the state, keeping a certain proportion for its own distribution. 


In June 1982 an economic responsibility system was extended down to the level of the 
individual, The better the performance of each unit or person, the higher the pay. 


Since last August, the monthly rate of profit has been consistently above 30 million 

yuan. Profit rates as a percentage of various criteria were: of production value, 

38.55 per cent; of marketing and sales, 33.79 per cent; of assets and circulating capital, 
25.61. These figures are the highest among all steel and iron complexes in China. 


In the 52 economic and technical indexes by which businesses are compared, it leads 

in 30. Its coke ratio is below 400, lower than the world standard. Its improvements 
on the ‘coppers’ blast stove prompted the American inventor, Mr Coppers, to seek patent 
rights from China. 


Pan said the company had been commended by the government which noted that if all enter- 
prises in the country did as well as Shoudu, there would be no deficit in the state budget. 


There are about 400,000 enterprises in China. As little as 10,000 yuan more profit from 
each would mean an additional revenue of four billion yuan. 


Of the 400,000 units, the profit from 1,800 accounts for 60 per cent of the total. 
However, one-fourth of them run in the red. The deficit would disappear if only these 
1,800 enterprises did b tter. 


The success of the Shoudu Steel and Iron Company is a magnificent example for these 
key enterprises, Pan said. 


COMMENTATOR URGES EXAMINING INTELLECTUALS' WORK 


HK270925 Beijing RENMIN RABAO in Chinese 26 Jul 82 p 1 


[Commentator's article: "It Is Necessary To Seriously Solve Problems While Checking on 
the Work Among Intellectuals" ] 


[Text] Recently, in accordance with the requirements of the CCP Central Committee, 

the CCP committees at various levels have checked on or are checking on the intellectuals’ 
work in their respective areas and departments. Measures are being taken to improve our 
work in this respect. This is the first time since the founding of the PRC that the CCP 
leading bodies at various levels are extensively examining the work among intellectuals. 
It vividly shows that our party is continuing to carry out in all fields its line, 
policies and principles mapped out since the 3d Plenary Session of the llth CCP Central 
Committee, and is effectively guiding and promoting the development of the construction 
of socialist modernization. We must be fully aware of the importance of the work among 
intellectuals, which has been placed on the agenda, and should never treat it lightly. 


In the examination of the work of intellectuals, many CCP organizations have taken a 
conscientious attitude and done a meticulous job. Quite a few comrades have taken this 
opportunity to educate the cadres on the policy on intellectuals, hold heart-to-heart 
talks with the intellectuals, encourage them to work still harder, find out their 
difficulties and listen to their criticisms and opinions. They have thus tightened the 
bond between the party and the intellectuals. However, in some areas and units, the 
work has been done perfunctorily, superficially and in a careless manner. Facts show 
that things differ greatly whether the work is examined or whether it is examined con- 
scientiously. With regard to the work of the whole country, the examination work is 
now at an important stage of collecting data and mainly solving problems. 
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Those units which have made a conscientious examination of the work in accordance with 
the requirements of the CCP Central Committee must realistically and conscientiously 
study and solve the problems, and those which have done the work perfunctorily must 
conscientiously and meticulously reexamine it and find out and solve problems, In 
short, it is necessary to emphasize "conscientiousness." 


In order to solve the problems, it is necessary to deepen the understanding of the 
cadres and masses in all walks of life on the importance of the intellectuals' work. 
Some comrades think that since the policy on intellectuals has been implemented and the 
social status of intellectuals has greatly improved since the 3d Plenary Session of 

the llth CCP Central Committee, if there is any problem in the work in this respect, 

it should be the problem that some intellectuals have become cocky again and must be 
warned. However, through conscientious examination we find that although much work has 
been done over the past few years in implementing the party's policy on intellectuals, 
there are still some problems which have remained unsolved. In some aspects, the work 
is still far from being satisfactorily done. The heavy tasks, arduous work and 
difficult life of the millions of middle-aged cadres and the running down of their 
constitutions are unimaginable when one is far removed from the masses and reality. 

One of the main reasons for the long-term existence of these problems, which have 
remained unsolved although the central authorities have repeatedly emphasized them, 

is that some comrades, especially some leading comrades, have not yet freed themselves 
from the prejudice of overlooking or even discriminating against the intellectuals. 
They do not regard the intellectuals as an important force to rely on in the socialist 
revolution and socialist construction, do not understand the historical role played 

by them and do not understand the simple fact that "without culture and the intellectuals, 
it is impossible to carry out socialist construction," as was pointed out in the 
"Resolution on Certain Questions in the History of Our Party Since the Founding of 

the PRC." In order to eliminate this prejudice, much work has yet to be done. One 

of the effective ways is to conscientiously examine our work, heed mass opinions and 
respect the facts. 


The problems in the intellectuals’ work and the difficulties and demands of the intel- 
lectuals are many and varied. For example, after redressing a number of frameups, 
false charges and wrong sentences, do we understand the feelings of those comrades 

who have been wronged? The intellectuals are usually not satisfied with the fact that 
they are no longer the targets of the dictatorship, and are not humiliated and looked 
down upon. They are ambitious and are looking forward to doing something worthwhile. 
Have we placed enough faith in them and provided them with necessary conditions? Some 
of them are still worrying that some political problems may be left in their personal 
dossier; some are vexed because they are unable to display their strong points due to 
the improper jobs assigned to them or they have been "reserved" in a certain improper 
unit for a long time and are unable to give play to what they are good at; some are 
holding too many posts at the same time and are feeling that their ability is falling 
short of their standard while some are feeling aggrieved for being unable to give 

play to their fortes and make contributions to the motherland because the leaders do 
not know their abilities. The concrete situation varies in each district, unit and 
department and for each person. Only when the problems are conscientiously checked on 
and studied in depth one by one can they be solved in an appropriate and reasonable way. 


The long-pending problems in the intellectuals’ work concern various aspects of our 
society. It is necessary to solve all the problems that must be solved. However, work 
should be done in the order of importance and urgency. Some problems which cannot be 
completely solved at present due to the financial and material conditions of our country 
shall be gradually solved in the future, but efforts should be made to create conditions 
for their solution. The broad masses of intellectuals, who have been brought up under 
the education of our party, are reasonable in their demands. They understand that our 
country is in difficulty. Regardless of remuneration, they have worked selflessly 

and made enormous contributions to our socialist cause over the past several decades. 

If we make a penetrating analysis of the problems and really care for and support them 
in their work, ideology and daily life, they will certainly continue to give full play 
to their enthusiasm. 
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Some difficult problems, such as low wages and housing problems, must be gradually solved 
under unified arrangement. Ot course, in dealing with these problems, we must also pay 
great attention to being fair and reasonable and realistically solving the problems in the 
light of the present conditions, and must take into consideration the particularity of 
mental work as well as the difference between complicated and simple labor in carrying out 
distribution according to work. In some cases, the intellectuals’ troubles can be solved 
without spending money or by spending little money, and they will thus be able to spend more 
time and energy on their work, while in some other cases, the problems are more difficult 
and can be solved by their respective areas in accordance with relevant policies. During 
the examinationwork, some local ties have realistically promoted a considerable number 

of major professional cadres and vacated some rooms for those who really need them. Both 
“eating out of a big pot" and egalitarianism have been prevented. In dealing with some 
problems which cannot be solved at present, whether concerning people or work, they have 
made patient explanations and put forth realistic plans for future solutions. The 
leading comrades in these localities are good at doing the intellectuals’ work. They have 
acquired successful experiences in repeated practice. Some of them are faithful and 
devoted friends of the intellectuals, some of them have courage and insight and dare to 
break conventional rules in promoting cadres, and some of them are excellent rear-service 
men who are capable of solving such problems as troubles in food, transportation and 
sending children to nurseries. Those who have not done a conscientious job and have often 
complained of hardship, instead of examining their shortcomings, should learn from these 
comrades. To conscientiously examine our work and sum up good experiences will greatly 
benefit us in improving our intellectuals’ work. 


Recently the leading comrades in the central authorities once again stressed the importance 
of the rapid solution of difficulties shared by the middle-aged intellectuals in both 

-heir work and livelihood. The middle-aged intellectuals are the backbone force in various 
fields today, shouldering the heavy tasks which link the past and the future. Since our 
country is still very poor and much work has to be done, it is more necessary that the 
backbone force be used where it is most needed. It is worthwhile to spend some money in 
improving the working and living conditions of the middle-aged intellectuals so that their 
role can be brought into full play. This is in the vital and long-term interest of the 
country and the people. We must conscientiously do a good job in this examination work 
and really solve some problems so that the large number of intellectuals can rally round 
the party and make more contributions to the cause of socialist modernization of the 
motherland. 


ARTICLE URGES CONTINUING TO GROW GRAIN CROPS 


OW271138 Beijing XINHUA Domestic Service in Chinese 0025 GMT 23 Jul 82 


["XINHUA Commentator's Article: Land Suitable for Growing Grain Crops Should Still Be 
Used for Growing Grain Crops" -- XINHUA headline] 


[Excerpts] -- Beijing, 23 Jul (XINHUA) -- Considering the entire situation as a whole, we 
must clearly point out now that land suitable for growing grain crops should still be used 
in growing grain crops. We must not only grow grain crops, but also strive to increase 
the per-unit output as well as the total output in order to meet the daily increasing 
needs in socialist construction. 


Is this practice not negating our efforts to readjust the production structure some time 
ago? No, not at all. On the contrary, this practice is aimed exactly at further implement- 
ing the guidelines on making readjustments according to local conditions and implementing 
rational crop distribution patterns. 


After several years of efforts on readjustments since the 3d Plenary Session of the llth 
CCP Central Committee, China has made considerable improvements in correcting the irra- 
tional structure in agricultural production and the ecological imbalance at present. 
Although the total acreage of farmland sown to grain crops in 1981 was more than 40 million 
mu less than that in 1979, the total grain output in 1981 still reached 650 billion jin. 

It was the second highest annual yield since the founding of the nation. 
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The output of cash crops such as cotton, oil and sugar-bearing crops and hemp has once 
again risen by leaps and bounds after several years of increases in production. The 
total output value in forestry, animal husbandry and fishery and in sideline production 
in 1981 has increased by 4, 6 and 6.8 percent respectively as compared with those in 
1980. This practice of readjustments is quite effective. We must continue to make 
such readjustments. 


However, we must also realize that China has a population of 1 billion people at present. 
Feeding the people remains an issue of top priority. Ensuring a steady increase in grain 
production has always been an important policy decision which should not be ignored. A 
current phenomenon which merits our attention is that the acreage of farmland sown to 
grain crops is decreasing while that sown to cash crops is increasing in many localities. 


We have many mountainous areas and large tracts of grassland, hilly regions and waters 
where we can raise large number of cattle, sheep, rabbits and fish and grow more per- 
simmons, chestnuts, walnuts and dates. It is because of the grain shortage that the 
superiority of these localities has not been brought into full play. Therefore, so far 
as the readjustment of the structure in agricultural production is concerned, problems 

in the plains region have been generally solved following our strenuous efforts in this 
regard for 3 years. However, we must continue to make readjustments in mountainous areas. 


Why do peasants in areas suitable for growing grain crops hesitate to grow more grain 
crops? This is because peasants feel that the income from grain crops is low, while that 
from cash crops is high, so it is better to grow cash crops than grain crops. In shaping 
its policy, the state must take this issue into consideration and put forward some measures 
to solve this issue. Various localities may also adopt some measures, such as helping 
develop commune-run and brigade-run enterprises and giving peasants price subsidies so 

as to whip up peasants’ enthusiasm in growing grain crops. 


In short, it is necessary to make peasants’ income from growing grain crops generally 
equal to that from growing cash crops. Thus, the grain output in the whole country will 
steadily increase, and we will be able to boldly readjust the crop pattern in the 
mountainous areas. A fine ecological cycle will bring about a fine cycle in agriculture. 
With more grain crops, animal products and special local products, we will be able to 
develop the food industry. At that time, there will be changes in the diet of the 
people in China. 


SHANXI HIGHWAY OPEN; HU YAOBANG INSPECTION NOTED 


OW250540 Beijing XINHUA Domestic Service in Chinese 0048 GMT 23 Jul 82 


[Newsletter by XINHUA correspondents Xi Lai, Shu Gen and Xin Min and reporter Li Guo: 
"Opening Up a Rich Road Through the Summit of Taihang Mountain") 


[Summary] Taiyuan, 23 Jul (XINHUA) -- A highway which goes through Taihang Mountain and 
links Yuxiaguan in Shanxi's Pingshun County and Huayuanchun in Henan's Linxian County was 
recently completed and opened to traffic. People of the Yuxiaguan Commune are very happy 
because it will help them promote the economy in the mountainous area and become rich. 


For more than 20 years before the convocation of the 3d Plenary Session of the llth 

CCP Central Committee, the people of Yuxiaguan Commune lived in poverty and had to rely on 
state subsidies. The 3d Plenary Session of the llth CCP Central Committee brought them 
hope. The production responsibility system has been implemented and diversified farming 
operations are being encouraged. The peasants of the commune have not only increased their 
income through diversified farming operations but have also become self-sustaining in 

grain consumption. They eagerly hoped the highway would be built so that they could ship 
their agricultural sideline products to other places for sale. 
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"In August 1981 Hu Yaobang inspected the southeast Shanxi areas, Talking about the 
development of the economy in the mountainous areas, he pointed out that it was necessary 
to build several highways in order to find more outlets leading to other parte of the 
country. The peasants were overjoyed and said: Comrade Hu Yaobang's words have reflected 
the wishes of our hearts." 


The building of a highway was started in the commune in 1970 but the construction work 
was estopped due to “interference by the movement to learn from Dazhai." 


MEMORIAL SERVICE HELD FOR EDUCATOR XU CHUBO 
OW240847 Beijing XINHUA Domestic Service in Chinese 1133 GMT 22 Jul 82 


[Excerpts] Beijing, 22 Jul (XINHUA) == Comrade Xu Chubo [1776 2806 3134], a sincere 
friend of the Chinese Communist Party and a noted people's educator, passed away in 
Beijing due to illness on 10 July 1982 at the age of 86. A memorial service for Comrade 
Xu Chubo was held on the morning of 22 July at the Baboshan cemetery for revolutionaries. 


Since the founding of the People's Republic of China, Comrade Xu Chubo had been a member 
of the Second National Committee of the CPPCC, Standing Committee member of the Third, 
Fourth and Fifth National Committees of the CPPCC, Standing Committee member of the 
Central Committee of the China Association for Promoting Democracy and honorary principal 
of the Beijing No 1 middle school. 


The memorial meeting was presided over by Ye Shengtao, vice chairman of the Central Com 
mittee of the China Association for Promoting Democracy. A memorial speech was delivered 
by Zhao Puchu, vice chairman of the Central Committee of the China Association for Promoting 


Democracy. 


Liu Lantao, Yang Jingren, Sun Chengpei, Gan Cisen, Liu Yaxiong, Wu Maosun, Zhang Yibai, 

Sa Kongliao, Peng Youjin, Li Ding, Bai Jiefu, Dong Chuncai, Shi Linfeng and Ge Zhicheng 
attended the memorial meeting. Also attending the meeting were some members of the 
National Committee of the CPPCC in Beijing, members and Standing Committee members of the 
Central Committee of the China Association for Promoting Democracy in Beijing, responsible 
members of related departments of the Ministry of Education and Beijing Municipality and 
friends of Comrade Xu Chubo, totaling more than 300 people. 


Wreaths were presented by Deng Xiaoping, Li Weihan, Ji Fang, Zhou Jianren, Hu Ziang, 

Hu Yuzhi, Zhou Peiyuan and Qian Changchao; Vice Chairmen of the Central Committee of 

the China Association for Promoting Democracy Xu Boxin, Wu Yifang, Lei Jieqiong, Xie 
Bingxin and Wu Ruoan; the National Committee of the CPPCC; the United Front Work Department 
of the CCP Central Committee; the Ministry of Education; the Central Committee of the 
China Association for Promoting Democracy; the Beijing Municipal CCP Committee; the 
Beijing Municipal People's Government and the Beijing Municipal Committee of the CPPCC. 


FILM ASSOCIATION HOLDS NATIONAL COUNCIL 


0W232215 Beijing XINHUA in English 1258 GMT 23 Jul 82 


[Text] Beijing, July 23 (XINHUA) -- China now has a daily film audience of 70 million, 
according to the national film association. “Therefore, Chinese film artists should 
take seriously their sense of responsibility to the people," said Xia Yan, chairman 
of the Chinese association at a national council held recently in Beijing. 


A strong advocate of the “pact for literary and art workers" adopted last June, the 
leading film critic called onthe movie artists “to do more, speak ao empty lines and 
immerse themselves in hard work for the next ten years, so as to achieve a genuine 
prosperity and progress in Chinese films." 
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More than 130 members of the council from fifteen film studios and the army attended the 
meeting. Vice Chairman of the association Yuan Wenshu gave a report summarizing the 
work of the association in the past two years. 


The theoretical subjects covered in the report include encouraging revolutionary realism, 
stressing the guiding role of Marxist-Leninist aesthetics in artistic creation, adhering 
to the basic principle of reflecting people's life in art, opposing art diverted from 
reality and opposing the idea that artistic creation is nothing but the self expression 
of the artistes. 


On the subject of human nature, the report maintained that the bourgeois theory of human 
nature which blurs the social character of people should be avoided and class analysis 

be stressed. On the other hand, the report admitted that some commonality of human nature 
does exist. It also stressed the necessity of promoting the national style of Chinese 
films and analyaing and studying the experience of foreign films. 


The members of the council attending the meeting agreed that serving the people and socialism 
should be the ultimate purpose of the Chinese film as well as the basis for artistic creation 
and theoretical inquiry. 


Speaking at the meeting, Ding Qiao, the new vice minister of culture who has been working 

in the field of film industry for years, expressed his continuing support to the association 
so that what he called the "two wings of the film industry" -- the film association and 

the film bureau under the Ministry of Culture -- can cooperate more closely and harmoniously. 


On the subject of progress made in recent years, movie critic Zhong Dianfei said that the 
Chinese film has shown “keener insight and more courage in reflecting people's life," better 
treatment of historical themes and deeper exploration on the means of artistic expression. 


Zhong Dianfei expressed his appreciation of the efforts by some young and middle-aged 
directors and actors who have probed the techniques of artistic expressions, which he 
described as highly necessary. "The key problem is to strengthen the leadership in this 
respect," he said. "We have a bright future ahead." 


Referring to the weaknesses in film production, he said there is such a considerable gap 
between good films and bad films, and the work of literary and art criticism is so weak 
that it has lagged behind film production, an opinion apparently shared by many council 
members. 


HE JINGZHI ADDRESSES LITERARY, ART CRITICS’ FORUM 


OW270615 Beijing XINHUA Domestic Service in Chinese 1609 GMT 25 Jul 82 


[Text] Beijing, 25 Jul (XINHUA) -- In his speech at a forum on literary and art criticism, 
which ended yesterday, He Jingzhi, deputy director of the Propaganda Department of the 
CCP Central committee, said: "A firm, sober-minded and competent Marxist literary and 
art critic should hold high the banner of communist ideology and never waver on principle 
and orientation in the course of advance despite possible shortcomings and mistakes." 


The forum was held by the Propaganda Department of the CCP Central Committee to carry 

out the party Central Committee's instructions on strengthening the building of a con- 
tingent of theorists and to develop literary and art criticism ever more soundly and 
effectively under the guidance of the party's four fundamental principles and its principles 
on literature and art. It was attended by more than 70 critics and editors from literary 
and art departments, research institutions and literary and art newspapers and periodicals 
directly under the party Central Committee as well as from the army and some provinces 

and municipalities. 
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During 7 days of discussion, participants first studied the speeches on literary and art 
work by leading comrades of the party Central Committee and the relevant documents of a 
recent conference held by the national committee of the China Federation of Literary and 
Art Circles, They then penetratingly discussed such topics as the importance and urgency 
of developing literary and art criticism, historical experiences in this regard, achieve- 
ments made in recent years that should not be underestimated, existing probleme and 
shortcomings in literary and art criticism and how to further organize the contingent 

of Marxist literary and art critics. the forum set forth the tasks, methods and measures 
for literary and art criticism in the new period and several jobs to be done at present. 
The discussion was centered on major questions of theory, policy and principle. In the 
light of actual conditions, participants expressed very good opinions. 


Many comrades said at the forum: Historic, heavy responsibilities are on our shoulders. 

A Marxist critic should uphold principle and make progress and develop. This requires an 
understanding of dialectics and avoiding one-sidedness. In literature and art, interference 
by the influence of left ideas should be overcome and the tendency of bourgeois liberali- 
zation should be firmly opposed. 


In his speech, Comrade He Jingzhi said: Every party cadre in charge of literary and art 
work should particularly keep a clear head and guard against any deviations in work. He 
also said: To be a competent critic, one must have a solid foundation in theory and 
philosophy and a wide knowledge of life. Literary and art critics should come out of their 
study rooms to learm about society and the masses as writers and artists do. This is 
because socialist literary and art criticism belongs to the masses. 


He Jingzhi also stressed: Critics must have a Marxist style of work and the courage to 
make criticism and self-criticism. Only thus will they be able to fear no setbacks and 
keep forging ahead. He hoped that the forming contingent of Marxist literary and art 
critics would sum up experiences and advance toward new victories. 


The forum on literary and art criticism, the first of its kind since the founding of the 
PRC, was held in Zhuoxian County, Hebei Province, from 17 to 24 July. At the forum, 
participants made suggestions on further revising the "proposals for literary and art work." 
Those speaking at the forum included Chen Bingyi, Chen Yong, Wang Hao, Zhong Dian (?Fei), 
Feng Mu, and Chen Huangmei. Among those present were Kong Luosun, Kiang Xiaotian, Li Geng, 
Yuan Wenshu, Lu Meilin, Cheng Daixi, Xu Juemin, Lin Yuan, Wu Yuanmai, Miao Junjie, Li Xifan, 
Lin Wenshan, Tang Yin, Tang Dacheng, Shi Fangyu, Liu Jianqing, Wei Jianlin, Xie Hong, 

Yan Gang, Chang Chenghuan, Du Rongquan, Chou Shenming, Tan Yi, Ma Xianting, Fang Jie, 

Shao Yanxiang, Meng Weizai, Li Songtao, Li Yingmin, Yang Zimin, Liang Guangdi and Xu 


Feiguang. 
PERMANENT COUNCIL OF ARTISTS HOLDS MEETING 


0W261730 Beijing XINHUA in English 1506 GMT 26 Jul 82 


{Text] Beijing, July 26 (XINHUA) — Young and middle-aged artists have become an important 
force in China's fine arts, according to recent membership figures released by their 
state-sponsored professional organization. 


Of the more than one thousand new members admitted into the association since 1980, nearly 
80 percent are under the age fifty-five. Membership has expanded from 932 before the 
Cultural Revolution to the present 2,380, according to the permanent council of artists 
association meeting held recently in Beijing. 


A progress report delivered at the five-day meeting pointed out that "it is our strategic 
task to discover and bring forward competent young artists." 


Hua Junwu, vice chairman and permanent secretary of the association, reported to the 
meeting that FINE ART magazine, run by the association, published 1,490 artistic works 
and 195 commentaries last year, nearly 90 percent of which were composed or written by 
young and middle-aged artists. 
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Discussions among Chinese fine art workers in the last two years, Hua Junwu noted, include 
such subjects as socialist realiam, self expression in artistic creation, traditional 
Chinese painting, art of the human body and the relation between form and content — some 
of which went into much more detail and depth than in the past. 


The current situation of China's artistic circle, Hua Junwu concluded, is characterized by 
“enlivened thinking, bold exploration, prosperous creation and the constant emergence of 
new talents." 


It is the young and the middle-aged who are most active in thinking and most bold in 
exploration, and the majority of them are devoted artists, the vice chairman said. 


On the subject of immature or even incorrect ideas of some young artiste, Hua said: “It's 
just natural, Our job is to help them and offer guidance to them." Such practice as 
“vulgar flattery" should be avoided, he said. 


In the last wo years, the association held fifty-five art exhibitions with more than 7,400 
works by 4,089 artists presented. The number of one-person exhibitions, including those 

on works by deceased artists, has shown a remarkable increase. Joint exhibitions for young 
and middle-aged artists were also held. 


Despite the success made, Hua Junwu said, people should oppose the erroneous tendencies 
of divorcing art from reality in creation, bourgeois liberalization and putting profit first. 


Hua Junwu urged artists, whom he described as "the engineers of souls," to strengthen their 
study of Marxism-Leninism and Mao Zedong Thought and adhere to the socialist orientation. 


Referring to the association's future work, he said, artistic criticism should be strengthened. 
Continuing efforts should be made to serve the 800 million peasants and artistic activities 
in minority nationality areas should be further enlivened. 


The association now has 148 members of different minority nationalities. The national 
art exhibition on works by minority nationality artiets held earlier this year presented 
the works by 282 artists of fifty minority nationalities. Some also had their one-person 
exhibitions. 


VISITING OVERSEAS CHINESE VIEWS RELIGIOUS POLICY 


OW261241 Beijing XINHUA in English 1226 GMT 26 Jul 82 


[Text] Beijing, July 26 (XINHUA) — "A half-year long visit to the motherland has convinced 

me that China's policy on religious freedom is not just an official position of the government, 
but a policy that is being fully implemented in all parts of the country," according to an 
overseas Chinese priest here recently before winding up his visit to the country. 


The Rev. Father Wei Tsing-sing, a professor at Paris University who has lived in France 
for 50 years, has just ended a visit to over 20 provinces and municipalities, during which 
he called on many Catholic bishops, priests and sisters as well as dropping in on some 
religious friends' families to spend religious holidays with them. 


He said the government treats various religions equally and various religious personages 
have good relations with one another. Religion is no longer dominated by foreign influence, 
he said. So far, a few hundred churches have been opened to the public and religious 

life has become normalized. The return of churches and religious estates confiscated during 
the Cultural Revolution -- which he said is somewhat unbe ievable in some Western European 
Catholic countries -- is true. 
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Wei said China's Catholic and Christian churches were used as a tool by imperialists in 

the past. After the founding o New China, the "Three Self Patriotic Movement" was launched 
by Catholic churches, which made ‘t possible for Chinese churches to be administered by 
Chinese religious believers thenselves. The movement was started in mid-fifties for self- 
administration, self-support and self-propagation among the Catholic and Protestant churches 
in China. 


The charge that there has been a so-called "religious persecution" in China is a sheer 
fabrication, he stated. 


Wei Teing-sing said that the self-administration of Chinese churches by Catholic believers 
is in accord with Christian doctrine and the traditions of the religion. 


He was convinced that with the protection of law in China the future for the Catholic 
churches in China is bright. 


ELECTRONIC COMPONENTS INDUSTRY DEVELOPING 


OW261408 Beijing XINHUA Domestic Service in Chinese 1313 GMT 22 Jul 82 


[Excerpts] Beijing, 22 Jul (XINHUA) — In the past 3 years China's electronic components 
industry has achieved a considerable development by implementing the principle of “readjust- 
ment, restructuring, reorganization and upgrading." Many new electronic components have 
been made; product quality and reliability have been improved; and product mix is better 
than before. Now more than 33,000 varieties of electronic components with some 300,000 
different specifications are produced in our country. These basic products, which are of 

a certain quality level and are produced in large quanitites, meet the needs of electronic 
equipment used in various sectors of the national economy as well as in people's daily life. 


Since the 3d Plenary Session of the llth CCP Central Committee, electronics industrial 
enterprises in our country have readjusted their product mix and made intensive efforts 

to develop new products and to improve their management and operations. Attention has been 
paid to promoting the production of electronic components and to improving their quality. 
As a result, electronic components for sophisticated equipment for national defense purposes 
have shown imporved reliability. Of the 87 components for key military electronic equip- 
ment which have to stand a low temperature of 55 degrees below zero centigrade, 84 have 
met the requirements. The application rate of electronic components for strategic arms 
has grown from some 20 percent in the past to over 95.5 percent at present. The service 
life of 12-inch black-and-white television picture tubes averages more than 5,000 hours 
with their electric parameters and picture quality close or equal to advanced standards. 
Some electronic components have been awarded gold or silver medals by the state. 


In recent years quite a number of important new electronic components have been made, 
including the frequency-converting magnetrons urgently required by a new radar system, 
16KB MOS dynamic storage, new C-MOS large-scale integrated circuits, and large-scale inte- 
grated circuits for 8-digit microcomputers. In particular, rapid development has been 
noted in the production of components for electronic appliances for civilian use. In 
1981, output of electronic tubes, semiconductors and radio parts in our country exceeded 
the preceding year by 13-37 percent. Output for the first half of this year again showed 
a fairly big growth compared with the corresponding period last year. This has made it 
possible to turn out more and still better domestically made television sets, tape 
recorders and computers for the market. 


A responsible person of the Ministry of Electronic Industry has pointed out that though 
production of electronic components has developed rather quickly in our country, the tech- 
nical level of our products, on the whole, is rather low and their prices are too high. 
Because of this, he added, they cannot meet the needs of the rapid development of the 
electronics industry. He urged staff members and workers of electronics industrial enter- 
prises and research institutes in various localities to fully understand the importance 
and urgency of developing our electronic components industry and take necessary steps 
toward this end. 
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GROUPS SUPPORT LIAO LETTER ON REUNIFICATION 


Kuomintang Response 
OW272000 Beijing XINHUA in English 1902 GMT 27 Jul 82 


[Text] Beijing, July 27 (XINHUA) — Wang Kunlun, chairman of the Central Committee of 
the Revolutionary Committee of the Chinese Kuomintang [KMT], described Liao Chengzhi's 
recent letter to Mr. Chiang Ching-Kuo as “open and sincere," “with deep feelings and 
quite reasonable." He was of the opinion that the letter has spoken out the wishes of 
every Chinese who loves the motherland and longs for ite reunification, 


Wang Kunlun, in his written statement delivered at the Central Committee meeting held 
today to discuss Liao's letter, said the Chinese history has proved that national unity 
and the unification of the country are the irresistible historical trend. Cooperation 
and division between the Kuomintang and the Communist Party have been interwoven into 
the course of China's national democratic revolution, "History has repeatedly proved 
that cooperation between the two parties in beneficial to the country and the nation 
and the Kuomintang tow while division is detrimental to the country and the nation, and 
harmful to the Kuomintang." 


He said: "The breakup on two occasions of cooperation has resulted in the separation 


of Taiwan from the mainland, This is a misfortune to the Chinese nation. Now it's high 


time to heal the rift of the nation! We sincerely hope that the two parties will join 
hands again to realize their third cooperation. After the return of Taiwan to the 
embrace of its motherland and the reunification of the country, the two parties will 
be able to co-exist for a long time to come, supervising each other while joining in 
the great cause of building a powerful China." 


He said Mr Chiang Ching-kuo is now in a position and at a time when he can do much for 
the reunification of the country. The historical hang-up knotted in our generation 
ought to be solved by ourselves and not to be left over for the next generation, he 
added. 


Zheng Dongguo, vice-chairman of the Central Committee of the K.M.T. Revolutionary 
Committee, said Liao Chengzhi had explained the whole thing clearly in his letter, 
including the advantages and disadvantages. The Kuomintang and the Communist Party 
had twice cooperated and splitted. "We all went through this period in history. I 
think it is necessary to remind the Taiwan authorities to draw lessons from history," 
he said. 


Hou Jingru, also vice-president of the Central Committee, said the letter has placed 
the interests of the country and the nation above everything else and made a practical 
analysis of the situation. It pointed out to Mr Chiang his unshirkable responsibility 
for the realization of the third cooperation, showing it to be the only way of 
solution. Hesitation will only cause harm, 


Leading members of the All-China Federation of Taiwan Compatriots and other Taiwan 
compatriots in Beijing all held meetings this afternoon and gave their support to Liao 
Chengzhi's letter and effort. 


Lin Liyun, president of the Federation, stressed that only with the peaceful reunifi- 
cation of the motherland will the people of all nationalities on both sides of the 
Taiwan Straits be able to end the pains of separation and build the country by 
concerted effort. 
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Overseas Chinese Statement 
HK281350 Beijing RENMIN RIBAO in Chinese Jul 82 p 4 


[Written statement by Zhuang Xiquan, chairman of the All-China Federation of Returned 
Overseas Chinese: "Hoping the Name of Mr Chiang Ching-kuo Will Go Down in the Annals 
of History") 


[Text] Zhuang Xiquan, chairman of the All-Ch)na Federation of Returned Overseas 
Chinese, has made a written statement on the letter of Liao Chengzhi to Mr Chiang 
Ching-kuo. The statement reads as follows: 


In his letter dated 24 July to Mr Chiang Ching-kuo, Comrade Liao Chengzhi expressed 
concern over his health and, based on history and reality, analyzed the advantages and 
disadvantages of the country and nation as well as the gains and losses Mr Chiang faces 
in the future. He spoke correctly and sincerely, he expressed the earnest hope of 

all patriotic compatriots of the country, a hope of achieving the peaceful reunification 
of the motherland while Mr Chiang is in power in Taiwan. I believe patriotic 
compatriots in Taiwan, compatriots in Hong Kong and Macao and overseas Chinese abroad 
all feel the same. I hope Mr Chiang will not fail to live up to this earnest hope 

of all patriotic compatriots. 


I myself was a member of the China Revolutionary League. Under the leadership of 

Dr Sun Yat-sen, I took part in the revolutionary work. Thus, I had a historical 
relationship with the Kuomintang. I also experienced the two cooperations between 

the CCP and the Kuomintang. I have, therefore, an intimate knowledge that cooperation 
between the two parties has always played a great role in crucial moments of history 

and brought great hopes to the country and nation. The first cooperation helped to 

defeat the northern warlords; the second was conducive to the all-people's war of 
resistance against Japan. Now, at the age of 95, I eagerly look forward to seeing the 
third cooperation between the two parties for the great cause of reunifying the motherland. 


In recalling my past experience in the revolution of 1911, I still remember that when 
we were raising a fund for the revolution from oversease Chinese abroad, we were 
warmly supported by them. This enables me to better understand the patriotic 
aspiration of overseas Chinese compatriots for making China strong. My father once 
lived in Taiwan. I myself was once jailed by the Japanese imperialists in Taiwan for 
taking part in patriotic and revolutionary activities. Thus, I deeply realize that 
the compatriots in Taiwan have long yearned for the motherland and to return to the 
embrace of their homeland. I have been to Hong Kong and Macao several times, so I 
also know well the patriotic zeal of the compatriots in Hong Kong and Macao. I am 
convinced that if Mr Chiang Ching-Kuo resolutely agrees to the earnest admonitions made 
to him by Comrade Liao Chengzihi and makes his contributions toward reunification, 

he will undoubtedly be greatly admired for his immortal contributions to the country 
by the compatriots in Taiwan, Hong Kong and Macao, oversease Chinese abroad and the 
people of the whole country. If he does not act on this immediately, but indulges 

in idle talk in an attempt to put up a desperate struggle to retain sovereignty over 
a part of the country, he will be unworthy of the hope that everyone pins on him and 
will greatly disappoint everyone. This is not a permanent solution to the problem. 


Taiwan will return to the embrace of the motherland after all, and reunification of 

» wherland will certainly be achieved. This is the trend of the times and the 
ue of the people. This is also an irresisti ble historical law which no one can 
hinder at his subjective will. An early reunification is better than a late one and 
peaceful reunification is better than by other means. I hope Mr Chiang Ching-kuo will 
put the righteous cause of the nation first and value the interests of the country 
above everything else, and follow the time of historical development and resolutely 
hold peace talks so as to make immortal contributions to the peaceful reunification of 
the country. 
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’ Chiang Ching-kuo used to spur himself on with the axiom: "The fame to be sought should 
be a fame that will last forever." I myself believe there are two completely different 
kinds of "fame that will last forever," One is a good name, which will be left to posterity. 
The other is its opposite, which is understood. In his poem, Wen Tianjiang said: "What 
man was ever immune from death? Let me but leave a loyal heart shining in the pages of 
history." This tells us that one's name in the annals of history should be shining forever 
and should ®°C become an object of denunciation by future generations. If only in considera- 
tion of the eternalness of his own fame, Mr Chiang should seize this good opportunity and 
make a determined decision so that he will do a great deed for the country and nation and 
leave his good name in the annals of history. 


Hong Kong Publisher's Remarks 
281447 Beijing RENMIN RIBAO in CBinese 28 Jul 82 p 4 


[Article by RENMIN RIBAO reporter Zhou Yizhi (9719 3015 0037]; "A Smile at Meeting and 
Enmity Ts Banished — Fei Yimi Talks About Liao Chengzhi's Letter to Chiang Ching-kuo ") 


[Text] "If the revered Mr Liao goes to Taiwan, I volunteer to accompany him and tell my 
bosom friends in Taiwan what is on my mind without reservation. Reunification of the 
motherland not only concerns the destiny of our country, but also is an important matter 
concerning world peace. I wish to devote the limited time during my remaining years to 
accomplishing this great task together with the Taiwan compatriots." Unable to restrain 
his excitment, Fei Yimin, publisher of Hong Kong's TA KUNG PAO, said this at the beginning 
of his interview with your reporter on Liao Chengzhi's letter to Chiang Ching-kuo. 


Every word in the letter is touching and sensible and is straight from theheart, he said, 
"Vast is the expanse of sky and water. What are you waiting for, staying away from home?" 
These words reminded Mr. Fei of an unforgettable event. On 16 December 1963 Zhang Zhizhong 
wrote a letter to Chiang Kai-shek, Chen Cheng and Chiang Ching-kuo. Premier Zhou Enlai 
wrote a few lines at the end of the letter. “Later, when I had the opportunity to learn 
of this, I was deeply touched by the premier's warmhearted concern for the elders and 
brethren in Taiwan." The CCP's policy toward Taiwan has been consistent, has remained 
unchanged during the period from Zhou Enlai to Liao Chengzhi and has become ever more 
generous to Taiwan, he said. "I am a direct witness of the history of that period and I 
have experienced it most deeply. This is a project of vital importance for ensuring 
permanent peace. I hope that Mr Chiang Ching-kuo will not regard it as an expedient 
measure." 


Fei Yimin mentioned what Peng Zhen, vice chairman of the NPC Standing Committee, said 
recently: "Respect history, respect realities-and look forward to the future." He hoped 
that the friends in Taiwan would think carefully about the world situation at present and in 
the future. The future situation will be a chaotic one characterized by wars everywhere, 

he said. This situation extends from the Middle East to Europe and Latin America. Only 
China will become the world's stabilizing force, provided we have achieved peaceful reunifi- 
cation and improved our relations with our neighbors in East Asia. The 1 billion Chinese 
people will become a force of peace and construction. Our words will carry more weight. 

For this reason, we strive for reunification, not only for our own good, but also for 

the happiness of the world, of mankind and of our future generations. When we look forward 
to the future from this angle, we can easily throw away our old scores. When he wrote this 
letter, the revered Mr Liao stood on a high plane and saw far ahead. I hope that Mr Chiang 
Ching-kuo will also have the same broadness of vision and mind. 
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Mr rei said that he had many friends in Taiwan, He mentioned Sun Yueh-chi, Huang Chao-chin, 
Lin Helen-tang, Heiao Ting-Tsu, Hsieh Tung-Min.... "I miss these old friends very much. 
Some of them have passed away, but many of them are still alive." He wanted to go to 

see them so that he could talk with them about his belief. "For all the disasters, the 
brotherhood has remained; a smile at meeting and enmity is banished." Similar deeds of 
broadmindedness are plentiful in Chinese history. Some people were hostile to each 

other, like enemies, but for the interests of the state and the nation, they dispelled ill 
feelings and forgot their old scores. Lu Xun's words aptly portray this situation. There 
are things which can be settled by the Chinese by saying a few words. Why should we ask 
for assistance from foreigners? 


"I am a newspaperman, I am neither a CCP member nor a Kuomintang member. I am a literary 
worker running a newspaper for the sole purpose of saving the country. Everyone knows what 
kind of a man I am, I feel that I can contribute my efforts." Mr Fei's words expressed 
his sincerity as a patriot, 


LEGALIZING GUIDING PRINCIPLE ON TAIWAN DISCUSSED 


HK270931 Beijing ZHONGGUO XINWEN SHE in Chinese 0758 GMT 26 Jul 82 


[ZHONGGUO XINWEN SHE correspondent's roundup: "The Legalizing of the Guiding Principle 
on Taiwan Shows the CCP's Sincerity") 


[Text] Peng Zhen, vice chairman of the NPC Standing Committee, who is actually in charge 
of the work of the committee for the revision of the constitution, delivered a speech a 
few days ago, maintaining that Article 30 of the draft of the revised constitution has 
"legalized the basic contents of the nine guiding principles promulgated by Standing 
Committee Chairman Ye Jianying in September of last year and has provided a legal basis 
for the peaceful reunification of the motherland." This was a formal explanation of 
Article 30 made by an authoritative CCP figure after the promulgation of the draft of 

the revised constitution. 


Legalizing in the constitution the basic contents of the nine guiding principles for the 
peaceful reunification has further shown the CCP's determination and sincerity. It is 
not difficult for those who have been paying attention to the Taiwan problem to draw 

the above-quoted conclusion as long as they review the development of events of the past 
2 years. 


Everyone knows that on New Year's Day of 1979, the NPC Standing Committee issued "a letter 
to Taiwan compatriots," announcing the great guiding principle on the peaceful reunifica- 
tion of the motherland. However, at that time some people spread the rumor that this was 
no more than the CCP's “united front offensive." On 30 September 1981 NPC Chairman Ye 
further expounded the guiding principle on peaceful reunification and suggested that the 
KMT and CCP hold talks on an equal basis. However, some other people said again that 

this was only Ye Jianying's personal views without any legal basis. 


While expounding the nine guiding principles, Ye Jianying explicitly pointed out: "After 
the reunification of the country, Taiwan can be regarded as a special administrative 
region which enjoys a high level of autonomy and is allowed to retain its troops, and the 
central government will not interfere in Taiwan's local affairs." He added: "Taiwan's 
present socioeconomic system, way of life and its economic and cultural relations with 
foreign countries will remain unchanged. The ownership and legal right of inheritance of 
private property, houses, land and enterprises, as well as foreign investment, will not 

be encroached upon;" "people among the Taiwan authorities and representatives of various 
circles may hold leading posts in national political organizations and take part in the 
administration of the state." He put forth the proposal on establishing a special admin- 
istrative region for the first time and correctly explained the nature of such a region. 
After that, Hu Yaobang, in the capacity of chairman of the CCP Central Committee, invited 
Mr Chiang Ching-Kuo to return to the mainland and have a look at his native place. He 
stressed that Ye Jianying's above-quoted talks and proposal reflected the common desires 
of the people of various nationalities throughout the country. He said: "We mean what we 
say." Vice Chairman of the CCP Central Committee Deng Xiaoping also said: "The nine 
principles recently expounded by NPC Chairman Ye Jianying are reasonable guiding principles 
and policies formulated in light of our practical conditions so that Taiwan will return to 
the motherland and peaceful reunification will be realized." 
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State Council Premier Zhao Ziyang pointed out in his government work report: In accordance 
with the policies and guiding principles promulgated by NPC Chairman Ye Jianying, we are 
making efforts to perform our various tasks well so that our desire for the reunification 
of the motherland will be realized soon. The speeches made by the above-mentioned will be 
realized soon. The speeches made by the above-mentioned authoritative CCP figures show 
that the nine guiding principles on Taiwan expounded by Ye Jianying are not merely his 
personal views. In addition, Article 30 of the recently promulgated draft of the revised 
constitution explicitly stipulates: "The state may, where necessary, establish special 
administrative regions. The rules and regulations in force in special administrative 
regions shall be stipulated by law according to special conditions." This has provided a 
legal basis for the realization of the nine guiding principles. Now, if anyone still casts 
doubt on the determination and sincerity of the CCP for peaceful reunification, this can 
only show that they do not respect facts and that they are still using assumptions and 

lies to deceive themselves. 


The method of establishing special administrative regions can solve the problem of the 
existence of two different social, political and economic systems within one country after 
the return of Taiwan and the reunification of the motherland. This is indeed a feasible 
method. Peng Zhen pointed out in his speech: "While formulating the draft of the revised 
constitution, we respect history and reality and look forward to the future." Actually, 
while formulating a series of internal and external guiding principles and policies, the 
CCP always adheres to the spirit of "respecting history and reality and looking forward to 
the future." In other words, it always adheres to the principle of "proceeding from 
reality." The fact that Taiwan and the mainland of the motherland are separated is caused 
by history. Taiwan and the interior of the motherland have different social, political 

and economic systems, ways of life, and so forth. Chinese on both sides of the Taiwan 
Strait and Chinese living abroad long for the reunification of the motherland and reunifica- 
tion is an irresistable trend. KMT-CCP cooperation and solution of the Taiwan problem 
through peaceful reunification conform with the interests of all Chinese on both sides of 
the Taiwan Strait and all Chinese living abroad. All this is the present reality. To look 
forward to the future, we should take into account the long-term and fundamental interests 
of the Chinese people. The CCP has promulgated the guiding principles and policies for the 
peaceful reunification of the motherland so that people in [uiwan can avert the disasters 
of war and the Chinese nation can avert the unnecessary waste of manpower, material and 
financial resources. It also takes into consideration the act of making China rich and 
powerful, the changes of the international situation and the magnificent goal of realizing 
China's four modernizations. The CCP is taking a down-to-earth manner to implement these 
guiding principles and policies in various tasks. This is what we call "respecting history 
and reality and looking forward to the future." 


The people's interests are above everything else. People, including Taiwan compatriots, 

Hong Kong and Macao compatriots and overseas Chinese, are the masters of their country. 

They have their own right to discuss national affairs. Through our concerted efforts, we 

will certainly be able to more reasonably and perfectly revise the draft of the revised 
constitution, particularly those clauses and articles concerning the return of Taiwan to 

the motherland, the reunification of the motherland and vital interests of Taiwan compatriots, 
overseas Chinese, and Hong Kong and Macao compatriots. 
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MATERIALS ON NATIONAL DEVELOPMENT SEMINAR 


Premier Sun's Opening Speech 
0W190735 Taipei CHUNG YANG JIH PAO in Chinese 13 Jul 82 p 3 


{"Text" of Premier Sun Yun-Hsuan's 12 July address to the opening of the 1982 national 
development seminar: "To Create a Better Tomorrow" -- published in English] 


[Text] Mr. Chairman, ladies and gentlemen: 


As the 1982 national development seminar opens today, I speak for the government in extend- 
ing my warmest welcome to the participation scholars and experts from at home and abroad, 


This is the 12th national development seminar. Scholars and experts from at home and 
abroad participating in the previous 11 seminars have offered many constructive views, 
and these have been very helpful in contributing to the solidarity and development of our 
nation. This is precisely why the government has continued the series, We hope each 
seminar will be more successful than its predecessors: We also hope that the nation will 
make greater progress year after year, 


In the seemingly brief year since the last national development seminar, there have been 
many changes at home and abroad. We have encountered a number of difficulties and chal- 
lenges in the course of national development. The solution of these problems and the 
assurance of continued progress call for the application of collective wisdom and concerted 
effort. Only then can we overcome dangers and remove obstacles, transform difficulties into 
motive forces and create a promising future for the nation, 


Our national development is entering a transitional stage. Changes and adjustments are 
taking place in the industrial upgrading of the economy, the value system of society, 

and the function and operation of political system. On the surface, there is an array 

of problems. But looking deeper, we find that these problems are unavoidable in the 
transitional period. The phenomena of difficulties arising in many aspects of adjustment 
is actually a driving force moving us forward into the next phase of development. Only by 
exerting ourselves with courage and confidence can we surely create a better tomorrow. 


The various groups of this seminar are organized in accordance with the emphasis of current 
national development. The aim is to solicit the useful views of your scholars and experts 
for the reference of the government in approaching the major problems of today. I should 
like to offer my views for your reference during the discussions. 


1. Economy. To overcome some of the current economic difficulties, the government has 
taken measures to assist industry and trade. Thus far, however, we have seen no signs 

of economic recovery because of the domestic economic transition and worldwide economic 
stagnation. In discussing the approaches and tasks of current economic development, I 
hope you will consider both theory and practice and give equal attention to stopgap 
measures and long-range solutions. This will enable us to solve economic and transitional 
problems at one and the same time and help move our country into the ranks of the advanced | 
nations during the 1980's. 


2. Science and technology. Our success in national development, the augmentation of 

our national strength and the elevation of our national status in the 1980's depend on our 
ability to assure growth of science and technology that will enable us to catch up with 
developed nations. At the beginning of this year, we convened the second national science 
and technology conference. We have revised our scientific and technological development 
plan on a basis of the conference's conclusions and proposals. The revision will be 
announced soon and the new plan implemented. 
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Our major tasks will be the development of sophisticated industry and strategic industry to 
serve the needs of national defense industry and at the same time upgrade industry in general, 
the expansion of farm mechanization and modernization of enterprises, the further regulation 
of water and land use, and the control of pollution and protection of the ecology. We must 
put our heads together and find solutions for these important problems, 


3. Culture and education, The government established a council for cultural planning and 
development at the end of last year, The question from now on is how to carry out its 

tasks through feasible programs, Talented people are essential to national development. 

At the same time, the cultivation of the talented is decided by the educational system and 
educational content, The emphasis on education in the 1980's is geared to the needs of 
total national development. We shall cultivate talented people in all categories: scientists 
and technicians as well as those to serve the requirements of cultural, social and political 
development. How can we improve our educational system and content? How can we provide 
teachers with more opportunities for advanced study to serve the needs of progress? How can 
we further our great cultural tradition and create a streamlined value system suited to the 
needs of modern society? How can we ensure spiritual and cultural life without being 
overwhelmea in the pursuit of material comforts? These questions call for the exercise of 
our collective wisdom and our comprehensive and penetrating study. 


4. Politics and diplomacy. We have always adhered to the overall pursuit of democracy and 
the rule of law. Regardless of our difficulties, the government has never failed to enlarge 
the area and functions of political participation. The national compensation law was 
implemented July 1 of last year. Since November of 1981, we have carried out a series of 
elections for provincial assembly and municipal council members, mayors, magistrates, county 
councilors and township chiefs. The government recently drafted an amendment to the law 

of criainal procedure to permit those charged with crimes to retain a defense attorney 
during the period of investigation. The amended law has been sent to the Legislative Yuan 
for its perusal. The government has worked hard to rectify political morality and raise 

the level of administrative efficiency. These are evidences of the government's determina- 
tion to carry out democratic and constitutional rules. Undeniably, we still have some 
domestic , oblems requiring further review and improvements. But facing the grave threat 
and challenges posed by the Chinese Communists, we should give first consideration to the 
overall interests of the people and the nation. 


In developing external relations, the government has consistently adhered to its fundamental 
policy of quietly seeking to create realistic opportunities to maintain and further vital 
national interests. The Government of the Republic of China has established on Taiwan, 
Penghu, Kinmen, and Matsu a model Chinese society of prosperity and affluence based on a 
constitutional framework. This society has achieved an outstanding record of economic 
development while maintaining and expanding Chinese culture. In order to frustrate the 
Chinese Communist conspiracy to isolate us, and to further the ultimate goal of national 
recovery, we must develop relationships with friendly nations of the world on the basis 
of our existing achievements. Solutions to the complex problems of international law and 
politics require creative and prudent thinking by all of us. We must make a breakthrough 
to further promote our external relationships. 


In solving our problems and assuring continuing progress, I think we should give attenti 
to the following three points: 


First, we must seek consensus. The dislocations of a nation or a society are frequently 

the result of the absence of consensus. In our circumstances, we have special need for 
solidarity and harmony. We must also win the hearts of overseas Chinese and mainland 
compatriots. To reach the consensus that only unity and hard work can ensure our national 
survival and development, we must strengthen the dialogue between those of different opinions. 
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Second, we must strengthen institutionalization. Many current problems stem from rapid 
changes in the environment, the high expectations of the people and outdated laws and 
regulations. National development requires innovation and change to match the needs of 
the times. 


Third, we must augment the decision-making functions. This is the era of the people. The 
success of government administration is determined, on the one hand, but the availability 
of talented people and the soundness of decision-making function, and on the other hand, 

by the support of the people in the decision-making process. To further promote moderniza- 
tion, we have to cultivate talented people in every category, strengthen the functions of 
decision-making and management and ensure two-way communication, division of labor and 
cooperation between government and people. 


Ladies and gentlemen, although we are faced with many problems, I believe that as long as 
we stick to the concept of progress and act with courage, we can overcome all difficulties 
in due course, President Chiang Ching-kuo has told us time and again that we can express 
our life values by solving problems. In tackling problems as they arise, we shall find 
that the process of solving them will lead to progress. 


This seminar is held at a time whe1 we should be breaking through the remaining bottlenecks 
of nat.onal development. I therefore call on you to apply your collective wisdom, offer 
new ideas and make concrete fresh proposals to promote government innovation and provide 
the momentum for national development. 


Ladies and gentlement, the progress and prosperity of free China today results from our hard 
world. Nevertheless, we must not forget that the Chinese Communist regime on the other 

side of the Taiwan Straits is intent upon sabotaging and communizing us. The provision of 
national security and the inescapable duty of the Government. The Chinese Communists are 
once and again trying to compel the United States to recognize their claims of sovereignty 
over free China in an attempt to undermine our relations with the United States. I must 
solemnly point out once again that the sovereignty of China belongs to the whole Chinese 
people, that the Chinese Communist regime can never represent them, and that there is only 
one China, the Republic of China, which meets the aspirations of the Chinese people and is 
suited to the interests of the Free World. 


Finally, I call on our compatriots at home and abroad to give attention to the expectations 
of our mainland compatriots as expressed in a question raised by a young man named Wei to 
Fox Butterfield, the former bureau chief of the New York TIMES in Peking, as recorded in 
his new book "China: Alive in the Bitter Sea." Wei asked: "What young people like we 
want to know is why (mainland) China can't do as well as Taiwan?" This question shows 
that people on the mainland have placed their expectations on the shoulders of their 
fellow countrymen in free China. In national development, therefore, we must set our 
sights not only on the present but also on the future. Let us unite as one and exert 
ourselves with confidence to convey the constitution of the Republic of China to the 
mainland as soon as possible so that our compatriots there can live under a democratic 
and constitutional system and enjoy the standard of living and the fruits of development 
achieved in Taiwan, Penghu, Kinmen and Matsu, the bastion of national recovery. 


Let us join hands and work harder to create a better tomorrow. 


I wish great success to the seminar and good health for each of you. Thank you. 
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Other Speeches 
OW210428 Taipei CNA in English 0231 GMT 21 Jul 82 


[Text] Taipei, July 21 (CNA) -- Foreign Affairs Minister Chu Fu-sung said Tuesday the 
government will continue to study new measures in countering against the Peiping regime's 
united front tricks and in strengthening the nation's international position. Speaking at 
the political and foreign affairs panel of the national development seminar, he stressed 
the importance of sticking to the basic national policies and creating a new image in the 
international community. As long as the basic policies are being maintained, other matters 
can be flexible so as to effec’'ively promote the nation's substantive ties with other 
nations, he said. 


Chu also pointed out that private organizations and individuals are allowed to attend 
international meetings or organizations in which the Peiping regime's personnel are also 
taking part. 


Vice Foreign Minister Fredrick F. Chien said at the meeting the government will never play 
the so-called "Soviet card" because the Republic of China has had bitter experiences in 
allying itself with the Soviet Union in the past. He said the urgent task of the govern- 
ment is to point out the fallacy of trying to use Red China to counterbalance the Soviet 
expansionism. Militarily, Red China is no match to the Soviet Union, and the so-called 
"parallel strategic interests" between the United States and Red China is also erroneous, 
Chien said. 


He said both the government and the mass media must make efforts to publicize the nation's 
policies in order to let other countries know more about the Republic of China. 


Also speaking at the meeting, Shen Chang-huan, secretary-general of the National Security 
Council, called on the scholars to study various strategies as well as tactics with a view 
to knowing more about the policy options and about the real nature of the Peiping regime. 


President's Interest Noted 
OW200259 Taipei CNA in English 0233 GMT 20 Jul 82 


[Text] Taipei, July 20 (CNA) -- President Chiang Ching-kuo has been giving much importance 
to the national development seminar since its opening July 12, Ma Chi-chuang, secretary- 
general to the president, said Monday. President Chiang has paid attention to news reports 
on the seminar and the participants’ opinions every day, Ma told reporters as he was 
attending the political and foreign affairs panel discussion at the Executive Yuan audito- 
rium. Speaking to the scholars and experts, Ma called on them to submit more constructive 
views and proposals so as to help the nation make greater progress in construction programs. 


He read parts of President Chiang's speech on "Actively Struggling To Create a Bright 

Future" to the Kuomintang Central Standing Committee on June 2. In his speech, President 
Chiang gave directives for the main task and direction in the economic, military, diplomatic, 
political and social development of the nation. 


He said he hopes the attendees from abroad will tell their foreign friends and overseas 
Chinese in their residence countries what they have seen of progress in various fields in 
this country during their stay. 
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Premier's Closing Speech 
OW241115 Taipei CNA in English 0932 GMT 24 Jul 82 


[Text] Taipei, July 24 (CNA) — Premier Sun Yun-heuan said Saturday the Republic of China 
“should adopt a global strategic perepective” in ite foreign relations conduct even through 
relations with the United States will continue receiving top attention in the nation's 
external activities. 


Addressing the closing session of the 12th national development seminar thie morning, the 
premier said free China should not focus its attention only on ite U.S. ties or on U.S. 
policy toward China. By adopting a global strategic perspective and developing an overall 
policy, free China will be able to play “an active and constructive role" in the complex 
and ever-changing world community, said Premier Sun. 


Continuing, he said: "By developing and making better use of our relations with Latin 
American, Asian and Pacific, Middle Eastern and African countries, we can increase our 
contribution to the prevention of communist expansion and assist in the economic growth 

of developing nations. This will also strengthen our role and status in the international 
community." 


The premier told the participating scholars that the Republic of China will take advantage 
of ite geographical position to become “a major center of the Far East's economy, trade, 
finances, touriem, and air and sea transport." He was referring to a future economic 
package recently approved by the cabinet. Lauding Confucianiem for ite role in the fast 
economic growth of Japan, Korea, Hong Kong, Singapore and the Republic of China, Sun said 
the nation should also make use of it as a weapon to wipe out communism. 


Premier Sun pledged that the government will seek every feasible means to increase 
communications between those at home and abroad, "so that views and materials may be 
exchanged without difficulty and the wisdom and experience of scholars and experts « .n be 
applied for the nation's development." 
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